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([LVWHQWLDO�&ULVLV�DQG�D�3ODQ�IRU�2XU�
6DOYDWLRQ�

3DSHU�GHOLYHUHG�E\�'U��'DYLG�'XNH�DW�WKH�(XURSH�DQG�5XVVLD��1HZ�
3HUVSHFWLYHV�&RQIHUHQFH�LQ�0RVFRZ��-XO\����������
,Q�WKLV�SDSHU�,�ZLOO�RXWOLQH�WKH�PRVW�VLJQLILFDQW�WKUHDWV�WR�(XURSHDQ�0DQNLQG¶V�
H[LVWHQFH�DQG�WKHQ�SURSRVH�SDWKV�WR�RXU�VDOYDWLRQ��

7KH�$E\VV�

,W�LV�RQO\�ILWWLQJ�WKDW�ZH�JDWKHU�LQ�WKH�ODUJHVW�SRSXODWHG�FLW\�RI�(XURSHDQ�0DQNLQG�RQ�
(DUWK��7KH�PDVVHV�RI�RXU�EHDXWLIXO�SHRSOH�WKDW�ZH�VHH�RQ�WKH�VWUHHWV�RI�0RVFRZ�LQ�VRPH�
ZD\V�JLYH�XV�KRSH��,Q�RWKHU�ZD\V��WKH�HQGOHVV�SDVVLQJ�E\�RI�EULJKW�H\HV�DQG�IDLU�
FRPSOH[LRQV�PD\�EOLQG�RXU�RZQ�H\HV�WR�WKH�GDUN�GDQJHU�IDFLQJ�RXU�SHRSOH��:DONLQJ�RQ�
WKH�VWUHHWV�RI�0RVFRZ�RQH�ZRXOG�WKLQN�RXU�UDFH�LV�QRW�LQ�FULVLV��%XW��LQGHHG�ZH�DUH�LQ�
WKH�JUDYHVW�GDQJHU�RI�RXU�ORQJ�H[LVWHQFH��

(XURSHDQ�0DQNLQG�IDFHV�WKH�DE\VV�RI�ELRORJLFDO�REOLYLRQ��(YHU\�:KLWH�QDWLRQ�RQ�HDUWK�
KDV�FDWDVWURSKLFDOO\�ORZ�:KLWH�ELUWKUDWHV��:RUOGZLGH��SHRSOH�RI�(XURSHDQ�GHVFHQW�KDYH�
D�ELUWKUDWH�RI�RQO\�����FKLOGUHQ�IRU�HYHU\�WZR�SRWHQWLDO�SDUHQWV��7KDW�PHDQV�D�JUHDWHU�
WKDQ�IRUW\�SHUFHQW�GHFOLQH�LQ�SRSXODWLRQ�ZLWK�HDFK�JHQHUDWLRQ±DQG�WKDW�GRHVQ¶W�HYHQ�
FRQVLGHU�WKH�IDFWRU�RI�UDFLDO�LQWHUPDUULDJH�ZLWK�QRQ�(XURSHDQV��ZKLFK�DOVR�HIIHFWLYHO\�
UHGXFHV�WKH�ELUWK�UDWH�RI�WKH�(XURSHDQ�JHQRW\SH��

*HQRFLGDO�ELUWKUDWHV��FRPELQHG�ZLWK�PDVVLYH�QRQ�(XURSHDQ�LPPLJUDWLRQ�LQWR�:KLWH�
QDWLRQV��HQVXUH�WKDW�XQOHVV�D�UHYROXWLRQ�IRU�RXU�VXUYLYDO�RFFXUV�VRRQ�LQ�WKH�:KLWH�
ZRUOG��RXU�SHRSOH�ZLOO�EH�RQO\�RXWQXPEHUHG��VFDWWHUHG�UHPQDQWV�LQ�MXVW�D�IHZ�VKRUW�
JHQHUDWLRQV±YDVWO\�RXWQXPEHUHG�HYHQ�LQ�RXU�RZQ�QDWLRQV�DQG�FORVH�WR�WKH�HGJH�RI�
H[WLQFWLRQ���

,W�PXVW�EH�HPSKDVL]HG�WKDW�,�DP�QRW�UHIHUULQJ�KHUH�WR�WKH�H[WLQFWLRQ�RI�PDQ\�RI�RXU�
FXOWXUDO��VRFLDO��JRYHUQPHQWDO�DQG�UHOLJLRXV�IRUPV��ZKLFK�ZLOO�DOVR�FHUWDLQO\�UHVXOW�IURP�
WKLV�VFHQDULR��EXW�PRUH�LPSRUWDQWO\�WKH�OLWHUDO�H[WLQFWLRQ�RI�RXU�KHULWDJH�IURP�WKH�HDUWK��

6RPH�RI�WKH�GHWHUPLQLQJ�)DFWRUV�RI�WKH�GHFOLQLQJ�ELUWKUDWH�DUH��

���'HVWUXFWLRQ�RI�WKH�IDPLO\�XQLW�DORQJ�ZLWK�SURPRWLRQ�RI�DERUWLRQ�DQG�FROOHFWLYH�ELUWK�
FRQWURO��
���0DLQVWUHDP�SURPRWLRQ�RI�SRUQRJUDSK\��VH[XDO�SURPLVFXLW\�DQG�VH[XDO�GHYLDQFH�
UHVXOWLQJ�LQ�KHDOWK�GDPDJLQJ�DQG�VWHULOLW\�FDXVLQJ�67'¶V��
���3URPRWLRQ�RI�QRQ�UHSURGXFWLYH��XQKHDOWK\�DQG�GHVWUXFWLYH�VH[XDO�OLIHVW\OHV��VXFK�DV�
KRPRVH[XDOLW\�DQG�FHOLEDF\��
���:LGHVSUHDG�XVH�RI�DOFRKRO�DQG�LOOLFLW�GUXJV��FDXVLQJ�WKH�GHJHQHUDWLRQ�RI�WHQV�RI�
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PLOOLRQV�RI�RXU�SHRSOH��
���5DGLFDO�IHPLQLVW�SURPRWLRQ�RI�FDUHHULVP�DFFRPSDQLHG�E\�KRVWLOLW\�WR�PRWKHUKRRG��DV�
ZHOO�DV�DJLWDWLRQ�RI�VH[XDO�FRQIOLFW�DQG�FRPSHWLWLRQ�EHWZHHQ�WKH�VH[HV��7KHVH�IDFWRUV�
DUH�H[DFHUEDWHG�E\�HFRQRPLF�IDFWRUV�WKDW�IRUFH�ZRPHQ�IURP�PRWKHUKRRG�DQG�WKH�KRPH�
DQG�LQWR�WKH�ZRUNSODFH��
���0DVVLYH�QRQ�(XURSHDQ�LPPLJUDWLRQ�LQWR�:KLWH�QDWLRQV�UHVXOWLQJ�LQ�HFRQRPLF�
SUHVVXUH�RQ�(XURSHDQ�IDPLOLHV�DV�ZHOO�DV�FULPH�DQG�RWKHU�VRFLDO�SUREOHPV�WKDW�VXSSUHVV�
WKH�SV\FKRORJLFDO�XQGHUSLQQLQJ�RI�D�KHDOWK\�:KLWH�ELUWKUDWH��+RZ�RIWHQ�KDYH�\RX�KHDUG�
IURP�(XURSHDQV�WKH�UHIUDLQ�RI��³:KR�ZDQWV�WR�EULQJ�D�FKLOG�LQWR�WKLV�PHVVHG�XS�ZRUOG"´�
���,QFUHDVHG�UDFLDO�LQWHUPDUULDJH�ZLWK�QRQ�(XURSHDQV��

%\�WKHPVHOYHV��DQ\�RI�WKHVH�SUREOHPV±RQ�D�OLPLWHG�DQG�VKRUW�WHUP�EDVLV�GR�QRW�KDYH�WR�
EH�FDWDVWURSKLF��+LVWRULFDOO\�SRSXODWLRQV�KDYH�ZD[HG�DQG�ZDQHG�IURP�D�QXPEHU�RI�
IDFWRUV��%XW�ZKHQ�D�SRSXODWLRQ�ZDQH�LV�FRPELQHG�ZLWK�D�PDVVLYH�LQYDVLRQ�RI�QRQ�
(XURSHDQ�LPPLJUDWLRQ�LQWR�(XURSHDQ�KRPHODQGV��(XURSHDQV�IDFH�D�OLIH�WKUHDWHQLQJ�
FULVLV��

7KH�QRQ�:KLWH�ZRUOG�FRQWLQXHV�WR�KDYH�UREXVW�ELUWKUDWHV��DQG�WKH�PRVW�SRSXODWHG�
QDWLRQ�RQ�HDUWK��&KLQD��KDV�����ELOOLRQ�SHRSOH��,W�LV�D�QDWLRQ�HIIHFWLYHO\�DOO�&KLQHVH��ZLWK�
D�JRYHUQPHQW�RSHQO\�GHGLFDWHG�WR�WKH�&KLQHVH�SHRSOH��KLVWRU\��FXOWXUH��WUDGLWLRQ��DQG�
LQWHUHVWV��,W�MXGLFLRXVO\�JXDUGV�LWV�ERUGHUV�DQG�GHIHQGV�&KLQHVH�LGHQWLW\�DQG�GHVWLQ\��
2QH�FDQ�DOVR�FRPSDUH�WKH�QHJDWLYH�ELUWKUDWHV�RI�&KULVWLDQV�DQG�QRQ�UHOLJLRXV�
(XURSHDQV�WR�WKH�SURGLJLRXV�ELUWKUDWH�RI�WKH�0XVOLP�ZRUOG��

:KHQ�DFFRPSDQLHG�E\�PDVVLYH�LPPLJUDWLRQ��FDWDVWURSKLF�ELUWKUDWHV�DPRXQW�WR�QRWKLQJ�
VKRUW�RI�WKH�HWKQLF�FOHDQVLQJ�RI�(XURSHDQV�LQ�WKHLU�RZQ�KRPHODQGV��7KLV�JHQRFLGH�LV�QRW�
GRQH�ZLWK�WKH�VKDUS�FUDFN�RI�ULIOH�VKRWV�RU�H[SORGLQJ�ERPEV��EXW�JHQRFLGH�LW�FHUWDLQO\�
LV��IRU�LI�LW�LV�QRW�VWRSSHG��WKLV�TXLHW�JHQH�±�R�±�FLGH�KDV�H[DFWO\�WKH�VDPH�HQG�UHVXOW�IRU�
RXU�SHRSOH�DV�PRUH�FRQYHQWLRQDO�IRUPV�RI�JHQRFLGH��H[LVWHQWLDO�GHDWK��

7KH�&DXVH�RI�RXU�&ULVLV�

:KDW�KDV�KDSSHQHG�WR�(XURSHDQ�PDQNLQG�RYHU�WKH�ODVW�FHQWXU\�KDV�QRW�EHHQ�D�
SKHQRPHQRQ�DULVLQJ�QDWXUDOO\�IURP�WKH�VRXO�RU�VSLULW�RI�RXU�SHRSOH��,Q�IDFW��VXFK�VHOI�
GHVWUXFWLYH�EHKDYLRU�GRHV�QRW�DULVH�QDWXUDOO\�IURP�DQ\�SHRSOH��5HPHPEHU��DW�WKH�WXUQ�
RI�WKH�ODVW�FHQWXU\�RXU�SHRSOH�ZHUH�UREXVW��H[SDQVLRQLVW��VHOI�FRQILGHQW��SUROLILF�LQ�
UHSURGXFWLRQ�DQG�VHOI�FRQVFLRXV�RI�WKHLU�UDFLDO�LGHQWLW\�DQG�GHVWLQ\��&RPSDUH�WKDW�ZLWK�
PRUH�UHFHQW�VLJQV�RI�VHOI�KDWUHG�IRXQG�LQ�RXU�SHRSOH��

,Q�������IRUPHU�8�6��3UHVLGHQW�%LOO�&OLQWRQ�DGGUHVVHG�WKH�JUDGXDWLQJ�VWXGHQWV�DW�
3RUWODQG�6WDWH�8QLYHUVLW\��:KHQ�KH�WROG�WKH�VWXGHQWV�WKDW�:KLWHV�ZRXOG�VRRQ�EH�D�
PLQRULW\�LQ�$PHULFD��VSRQWDQHRXV�DSSODXVH�HUXSWHG��7KHUH�DUH�IHZ�H[DPSOHV�LQ�ZRUOG�
KLVWRU\�ZKHUH�D�SHRSOH�KDYH�FKHHUHG�WKHLU�RZQ�GHVWUXFWLRQ��

7KLV�FURZG�FKHHUHG�WKHLU�RZQ�GHVWUXFWLRQ�EHFDXVH�WKH\�KDYH�EHHQ�EDWKHG�LQ�DQWL�
(XURSHDQ�SURSDJDQGD�LQ�PHGLD��SROLWLFV�DQG�DFDGHPLD��7KH�DXWKRUV�RI�WKLV�SURSDJDQGD�
UHVHPEOH�D�VXUUHSWLWLRXV�DOLHQ�LQYDGHU�DV�SHUKDSV�D�VFLHQFH�ILFWLRQ�ILOP�ZRXOG�SRUWUD\��
1RQ�(XURSHDQV�GHGLFDWHG�WR�DQ�DQWL�(XURSHDQ�DJHQGD�KDYH�LQILOWUDWHG�DQG�JDLQHG�
FRQWURO�RI�WKH�QH[XV�RI�RXU�SHRSOH¶V�FHQWUDO�QHUYRXV�V\VWHP��WKH�PHGLD��$ORQJ�ZLWK�
WKHLU�FRQWURO�RI�WKLV�PRVW�SRZHUIXO�LQVWLWXWLRQ��WKHVH�LQYDGHUV�KDYH�EHHQ�DOVR�EHHQ�DEOH�
WR�SODFH�WKHLU�RZQ�NLQG�DW�FULWLFDO�MXQFWLRQV�DQG�OHYHUV�RI�SROLWLFDO��VRFLDO��DQG�HFRQRPLF�
SRZHU��)URP�WKHVH�SRVLWLRQV�RI�SRZHU��WKH\�KDYH�SURPRWHG�HYHU\�SRVVLEOH�SROLF\�WR[LF�
WR�WKH�VXUYLYDO�RI�(XURSHDQ�0DQNLQG��7KH\�KDYH�WDXJKW�XV�WR�KDWH�RXUVHOYHV��WR�FKHHU�DW�
RXU�RZQ�GHPLVH��DQG�WR�VPLOH�DW�RXU�RZQ�FKLOGUHQ¶V�JULP�IXWXUH��$QG�DW�WKH�VDPH�WLPH��
WKH\�KDYH�WDXJKW�XV�WR�ORYH�WKHP��WKHVH�WKH�LQYDGHUV�DQG�GHVWUR\HUV�RI�RXU�UDFH��,Q�
VRPH�TXDUWHUV��WKH\�HYHQ�KDYH�FRQYLQFHG�PDQ\�RI�RXU�RZQ�SHRSOH�WR�ZRUVKLS�WKHVH�
GHVWUR\HUV�DV�WKH�DJHQWV�RI�*RG�KLPVHOI��WKH�FKRVHQ�SHRSOH�LI�\RX�ZLOO��

,PPLJUDWLRQ�

2I�DOO�LVVXHV�LPSRUWDQW�WR�WKH�SDUWLFLSDQWV�KHUH��WKH�LPPLJUDWLRQ�LVVXH�LV�WKH�NH\�LVVXH�
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IRU�PRVW�RI�\RX��$V�\RX�FDQ�VHH�E\�WKH�GRFXPHQWDWLRQ�LQ�P\�ERRN�-HZLVK�6XSUHPDFLVP��
D�QRQ�(XURSHDQ��-HZLVK�PLQRULW\�KDV�EHHQ�DW�WKH�IRUHIURQW�LQ�FKDQJLQJ�LPPLJUDWLRQ�
ODZV�LQ�WKH�8QLWHG�6WDWHV�DQG�(XURSH��LQGHHG��LQ�HYHU\�QDWLRQ�RI�WKH�:KLWH�ZRUOG��
-HZLVK�RUJDQL]DWLRQV�DQG�-HZLVK�ILQDQFLDO��SROLWLFDO�DQG�PHGLD�SRZHU�OHDG�WKH�
WUDQVIRUPDWLRQ�RI�$PHULFD�DQG�(XURSH�LQWR�QRQ�(XURSHDQ�QDWLRQV��7KHUH�LV�QR�VHULRXV�
DUJXPHQW�DERXW�WKLV�IDFW��IRU�-HZLVK�H[WUHPLVWV�HYHQ�ERDVW�DERXW�WKHLU�GHVWUXFWLRQ�RI�
RXU�KHULWDJH��(DUO�5DDE��H[HFXWLYH�GLUHFWRU�RI�WKH�3HUOPXWWHU�,QVWLWXWH�RI�-HZLVK�
$GYRFDF\��DQ�DVVRFLDWH�RI�WKH�$'/��$QWL�'HIDPDWLRQ�/HDJXH�RI�%¶QDL�%¶ULWK��DQG�ZULWHU�
IRU�WKH�6DQ�)UDQFLVFR�-HZLVK�%XOOHWLQ��ZURWH�WKH�IROORZLQJ��

,W�ZDV�RQO\�DIWHU�:RUOG�:DU�,,�WKDW�LPPLJUDWLRQ�ODZ�ZDV�GUDVWLFDOO\�
FKDQJHG«�,Q�RQH�RI�WKH�ILUVW�SLHFHV�RI�HYLGHQFH�RI�LWV�SROLWLFDO�FRPLQJ�RI�
DJH��WKH�-HZLVK�FRPPXQLW\�KDV�D�OHDGHUVKLS�UROH�LQ�HIIHFWLQJ�WKRVH�FKDQJHV��

5DDE�JRHV�RQ�WR�FHOHEUDWH�WKH�FRPLQJ�PLQRULW\�VWDWXV�RI�:KLWHV�LQ�$PHULFD��

7KH�&HQVXV�%XUHDX�KDV�MXVW�UHSRUWHG�WKDW�DERXW�KDOI�RI�WKH�$PHULFDQ�
SRSXODWLRQ�ZLOO�VRRQ�EH�QRQ�ZKLWH�RU�QRQ�(XURSHDQ��$QG�WKH\�ZLOO�DOO�EH�
$PHULFDQ�FLWL]HQV��:H�KDYH�WLSSHG�EH\RQG�WKH�SRLQW�ZKHUH�D�1D]L�$U\DQ�
SDUW\�ZLOO�EH�DEOH�WR�SUHYDLO�LQ�WKLV�FRXQWU\��

0\�IULHQGV��RXU�JDWHV�KDYH�QRW�EHHQ�EDWWHUHG�GRZQ�IURP�WKH�RXWVLGH��WKH\�KDYH�EHHQ�
RSHQHG�IURP�WKH�LQVLGH��6HQ��-DFRE�-DYLWV��RQH�RI�WKH�LQYDGHUV�ZKR�ZDV�D�ORQJ�WLPH�
OHDGHU�RI�WKH�HIIRUW�IRU�RSHQ�ERUGHUV�LQ�WKH�8�6��6HQDWH��H[SUHVVHG�WKHLU�DJHQGD�FOHDUO\�
LQ�WKH�WLWOH�RI�DQ�DUWLFOH�KH�ZURWH�IRU�WKH�1HZ�<RUN�7LPHV�0DJD]LQH��³/HW¶V�2SHQ�2XU�
*DWHV�´�-DYLWV��WKRXJK��ZDVQ¶W�ZULWLQJ�DERXW�WKH�JDWHV�RI�WKH�QDWLRQ�ZKHUH�KLV�WUXH�
OR\DOW\�UHVWHG��,VUDHO��+H��RI�FRXUVH��VXSSRUWHG�,VUDHO¶V�VWULFW�³-HZV�RQO\´�LPPLJUDWLRQ�
ODZV��+H�ZDV�IRU�RSHQLQJ�$PHULFD¶V�*DWHV��QRW�,VUDHO¶V���-DYLWV��-����������³/HW¶V�2SHQ�
2XU�*DWHV�´�1HZ�<RUN�7LPHV�0DJD]LQH��-XO\����S���������

/RQJ�EHIRUH�$PHULFD��(XURSH��$XVWUDOLD��DQG�1HZ�=HDODQG�³RSHQHG�WKHLU�JDWHV´��-HZLVK�
DFDGHPLD�DQG�PHGLD�UHOHQWOHVVO\�ODLG�WKH�JURXQGZRUN�IRU�RXU�JHQRFLGH��8QWLO�WKHLU�
GUDPDWLFDOO\�LQFUHDVHG�LQIOXHQFH�RI�WKH�HDUO\���WK�&HQWXU\��(XURSHDQ�0DQNLQG�ZDV�
FOHDUO\�RQ�WKH�XSZDUG�SDWK��$QWKURSRORJ\�ZDV�QRW�RQO\�D�VFLHQFH�WKDW�UHFRJQL]HG�UDFH��
LW�ZDV�FRQVLGHUHG�E\�WKH�OHDGLQJ�DQWKURSRORJLVWV�RI�WKH�GD\�DV�WKH�VFLHQFH�RI�UDFH�
$OPRVW�HYHU\�(XURSHDQ�QDWLRQ�DGRSWHG�VHYHUH�UHVWULFWLRQLVW�LPPLJUDWLRQ�ODZV�WR�SURWHFW�
WKH�KHULWDJH�RI�LWV�SHRSOH��0RVW�(XURSHDQ�QDWLRQV�HYHQ�HQDFWHG�HXJHQLFV�ODZV�PHDQW�WR�
KHOS�PDLQWDLQ�WKH�JHQHWLF�TXDOLW\�DQG�KHDOWK�RI�LWV�SRSXODWLRQ��

7RGD\��DIWHU�RYHU�D�FHQWXU\�RI�HJDOLWDULDQ�EUDLQZDVKLQJ��WR�VSHDN�RI�RQH¶V�JHQHWLF�
TXDOLW\�HYRNHV�D�VLQLVWHU�UHVSRQVH�LQ�WKH�KHDUWV�DQG�PLQGV�RI�PRVW�RI�RXU�SHRSOH��
ZKHUHDV�PRVW�SHRSOH�LQ�WKH�����¶V�FRQVLGHUHG�LW�QRUPDO�DQG�KHDOWK\�WR�GLVFXVV�RXU�
SHRSOH¶V�ELRORJLFDO�GHVWLQ\��1RZDGD\V�D�FROOHJH�SURIHVVRU�FDQ�WDON�DERXW�PDLQWDLQLQJ�
WKH�SXULW\�DQG�JHQHWLF�OLQH�RI�KLV�SHW�&RFNHU�6SDQLHO��EXW�LI�KH�H[SUHVVHG�SXEOLF�FRQFHUQ�
DERXW�WKH�SUHFLRXV�JHQHWLF�PDNHXS�RI�KLV�RZQ�FKLOGUHQ�DQG�JUDQGFKLOGUHQ��KH�ZRXOG�
EHFRPH�D�SDULDK�LQ�DFDGHPLD��

7KH�UDFLDO�HJDOLWDULDQ�PRYHPHQW�ZDV�IRXQGHG�E\�-HZLVK�LPPLJUDQW�)UDQ]�%RDV��ZKR�
KDG�VXUURXQGHG�KLPVHOI�ZLWK�D�QXPEHU�RI�-HZLVK�GLVFLSOHV�LQFOXGLQJ�*HQH�:HOWILVK��
,VDGRU�&KHLQ��0HOYLOOH�+HUVNRYLWV��2WWR�.OLQHEHUJ��DQG�$VKOH\�0RQWDJX��0RQWDJX¶V�UHDO�
QDPH��E\�WKH�ZD\��ZDV�,VUDHO�(KUHQEHUJ��DQG�KH�ZURWH�WKH�PHGLD��DQG�DFDGHPLD�
SRSXODUL]HG�ELEOH�RI�HJDOLWDULDQLVP�FDOOHG�5DFH��0DQ¶V�0RVW�'DQJHURXV�0\WK��ZKLFK�
EDVLFDOO\�LQIRUPHG�ZH�:KLWH�SHRSOH�WKDW�ZH�GRQ¶W�UHDOO\�H[LVW��DQG�WKDW�WKHUH�QR�UHDO�
GLIIHUHQFH�H[LVWV�EHWZHHQ�WKH�UDFHV�RI�PDQNLQG��'RHVQ¶W�LW�IHHO�JRRG�WR�NQRZ�WKDW�WKHUH�
LV�QR�UHDO�GLIIHUHQFH�EHWZHHQ�XV�KHUH�DQG�WKH�+RWWHQWRWV�RU�WKH�$XVWUDOLDQ�DERULJLQHV"�
1R�UHDO�GLIIHUHQFH�EHWZHHQ�0R]DUW�DQG�3XII�'DGG\�RU�%HHWKRYHQ�DQG�6QRRS�'RJJ\�'RJ��
)UDQ]�%RD]��KLV�IROORZHUV��DQG�D�FKHHUOHDGLQJ�-HZLVK�PHGLD�ODLG�WKH�IRXQGDWLRQ�RI�WKH�
UDFLDO�SURSDJDQGD�WKDW�KDV�OHG�XV�WR�WKLV�FULVLV��

8QIRUWXQDWHO\��WKH�-HZLVK�OHJDF\�RI�UDFLDO�HJDOLWDULDQLVP�GLG�QRW�HQG�ZLWK�%RDV��7KH�
OHDGLQJ�PRGHUQ�JXUXV�RI�HJDOLWDULDQLVP�DUH�RI�WKH�VDPH�KHULWDJH��6WHSKHQ�5RVH��
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5LFKDUG�/HZRQWLQ��/HRQ�.DPLQ��-DUHG�'LDPRQG�DQG�WKH�ODWH�6WHSKHQ�-D\�*RXOG�DUH��RI�
FRXUVH��ILYH�VHOI�DFNQRZOHGJHG�-HZV��DQG�WKH\�DOVR�MXVW�KDSSHQ�WR�EH�WKH�OHDGLQJ�
DFDGHPLF�SURSRQHQWV�RI�HJDOLWDULDQLVP��

,W�LV�QRW�MXVW�WKH�HJDOLWDULDQLVP�PRYHPHQW�WKDW�WKHVH�H[WUHPLVW�-HZV�KDYH�OHG��(YHU\�
DVSHFW�RI�RXU�H[LVWHQWLDO�FULVLV�KDV�D�FOHDU��QRQ�(XURSHDQ�DXWKRUVKLS��7KH�0RGHUQ�
PRYHPHQWV�RI�HJDOLWDULDQLVP��)UHXGLDQLVP��IHPLQLVP��FRPPXQLVP��PXOWLFXOWXUDOLVP��
WKH�SURPRWLRQ�RI�VH[XDO�GHYLDQFH�DQG�GHJHQHUDF\��RSHQ�LPPLJUDWLRQ��DERUWLRQ��UDFH�
PL[LQJ��]HUR�SRSXODWLRQ�JURZWK�²�HYHU\�RQH�RI�WKHP�KDV�D�IRXQGDWLRQDO�DQG�GRPLQDWLQJ�
OHDGHUVKLS�WKDW�LV�QRW�(XURSHDQ��,�UHSHDW��QRW�(XURSHDQ��

7KHVH�HJDOLWDULDQV�DUH�QRWKLQJ�PRUH�WKDQ�FRQ�PHQ��DQG�WKH\�VHFUHWO\�GRQ¶W�EHOLHYH�D�
VKUHG�RI�WKH�OLHV�WKH\�SUHDFK�WR�WKH�JR\LP��)RU�LQVWDQFH��WKH�SUHHPLQHQW�SURSRQHQW�RI�
WKH�³UDFH�LV�D�P\WK´�KRNXP�LV�-DUHG�'LDPRQG��'LDPRQG��ZULWLQJ�LQ�D�UHFHQW�1DWXUDO�
+LVWRU\�PDJD]LQH�DUWLFOH��VD\V�WKDW�JHQHWLF�VWXGLHV�SURYH�WKDW�-HZV�GLIIHU�JHQHWLFDOO\�
IURP�QRQ�-HZV��+H�PDNHV�WKLV�VWDUWOLQJ�DVVHUWLRQ��

³7KHUH�DUH�DOVR�SUDFWLFDO�UHDVRQV�IRU�LQWHUHVW�LQ�-HZLVK�JHQHV��7KH�VWDWH�RI�
,VUDHO�KDV�EHHQ�JRLQJ�WR�PXFK�H[SHQVH�WR�VXSSRUW�LPPLJUDWLRQ�DQG�MRE�
UHWUDLQLQJ�RI�-HZV�ZKR�ZHUH�SHUVHFXWHG�PLQRULWLHV�LQ�RWKHU�FRXQWULHV��7KDW�
LPPHGLDWHO\�SRVHV�WKH�SUREOHP�RI�GHILQLQJ�ZKR�LV�D�-HZ�´�

'LDPRQG�VD\V�WKDW�WKHUH�DUH�QR�UHDO�GLIIHUHQFHV�EHWZHHQ�WKH�PDMRU�UDFHV�RI�PDQNLQG��
EHWZHHQ�DQ�$IULFDQ�+XWX�VD\�DQG�D�%ORQG�5XVVLDQ��EXW�WKHUH�DUH�FOHDU�JHQHWLF�
GLIIHUHQFHV�EHWZHHQ�-HZV�DQG�QRQ�-HZV��'LDPRQG�VD\V�KRZ�ZRQGHUIXO�LW�LV�WKDW�,VUDHO�
ZLOO�QRZ�EH�DEOH�WR�JHQHWLFDOO\�LGHQWLI\�-HZV�VR�WKDW�LW�FDQ�HIIHFWLYHO\�HQIRUFH�
JHQHWLFDOO\�EDVHG�UDFLDOO\�H[FOXVLYH�LPPLJUDWLRQ�ODZV��

,Q�WKH�GHVWUXFWLRQ�RI�WKH�IDPLO\��RQH�SHUVRQDOLW\�WRZHUV�RYHU�WKH�UHVW��+H�LV��RI�FRXUVH��
6LJPXQG�)UHXG��+H�ZDV�WKH�ILUVW�PDMRU�YRLFH�LQ�WKH�:HVW�WKDW�WUDVKHG�WKH�LQVWLWXWLRQ�RI�
PDUULDJH�DQG�HOHYDWHG�JUDWXLWRXV�VH[�LQWR�VRUW�RI�D�UHOLJLRQ��0DGH�LQWR�DQ�LFRQ�E\�WKH�
-HZLVK�LQIOXHQFHG�PHGLD��KH�DFWXDOO\�ZURWH�WKDW�KH�FRQVLGHUHG�KLPVHOI�RI�DOLHQ�UDFH�
ZLWK�D�PLVVLRQ�WR�GHVWUR\�(XURSHDQ�PRUDOLW\�E\�GHVWUR\LQJ�WKH�YDOXHV�IRXQGDWLRQV�ODLG�
E\�WKH�&KULVWLDQ�FKXUFK��$OO�,�PXVW�GR�LV�WR�TXRWH�KLP�IRU�\RX�GLUHFWO\��

+DQQLEDO������KDG�EHHQ�WKH�IDYRXULWH�KHUR�RI�P\�ODWHU�VFKRRO�GD\V��������,�EHJDQ�
WR�XQGHUVWDQG�IRU�WKH�ILUVW�WLPH�ZKDW�LW�PHDQW�WR�EHORQJ�WR�DQ�DOLHQ�UDFH�������
WKH�ILJXUH�RI�WKH�VHPLWLF�JHQHUDO�URVH�VWLOO�KLJKHU�LQ�P\�HVWHHP��7R�P\�
\RXWKIXO�PLQG�+DQQLEDO�DQG�5RPH�V\PEROL]HG�WKH�FRQIOLFW�EHWZHHQ�WKH�
WHQDFLW\�RI�-HZU\�DQG�WKH�RUJDQLVDWLRQ�RI�WKH�&DWKROLF�&KXUFK�������

)UHXG�PDNHV�KLV�-HZLVK�VXSUHPDFLVW�YLHZSRLQW�YHU\�FOHDU�LQ�D�OHWWHU�WR�D�-HZLVK�ZRPDQ�
ZKR�WKRXJKW�WR�FRQFHLYH�D�FKLOG�E\�D�*HQWLOH��)UHXG�ZURWH�WR�KHU�DERXW�WKH�³VXSHULRU�
-HZLVK�UDFH´�DQG�XUJHG�KHU�RQO\�WR�FRQFHLYH�D�-HZLVK�FKLOG��)UHXG�ZULWHV��

,�DP��DV�\RX�NQRZ��FXUHG�RI�WKH�ODVW�VKUHG�RI�P\�SUHGLOHFWLRQ�IRU�WKH�$U\DQ�
FDXVH��DQG�ZRXOG�OLNH�WR�WDNH�LW�WKDW�LI�WKH�FKLOG�WXUQHG�RXW�WR�EH�D�ER\�KH�ZLOO�
GHYHORS�LQWR�D�VWDOZDUW�=LRQLVW��+H�RU�VKH�PXVW�EH�GDUN�LQ�DQ\�FDVH��QR�PRUH�
WRZKHDGV��/HW�XV�EDQLVK�DOO�WKHVH�ZLOO�R¶�WKH�ZLVSV��

)UHXG¶V�OHJDF\�KDV�FRQWLQXHG�ZLWK�WKH�PDLQVWUHDPLQJ�RI�SRUQRJUDSK\��3URIHVVRU�
1DWKDQ�$EUDPV��ZULWLQJ�LQ�WKH�:LQWHU������LVVXH�RI�7KH�-HZLVK�4XDUWHUO\��LQ�DQ�DUWLFOH�
WLWOHG�´7ULSOH�([WKQLFV�´�OLWHUDOO\�ERDVWV�DERXW�WKH�SUHHPLQHQW�-HZLVK�UROH�LQ�
WUDQVIRUPLQJ�SRUQRJUDSK\�WR�PDLQVWUHDP�FXOWXUH�LQ�WKH�8QLWHG�6WDWHV�DQG�(XURSH��+H�
DOVR�TXRWHV�OHDGLQJ�-HZLVK�SRUQRJUDSKHUV�UHYHDOLQJ�WKHLU�PRWLYDWLRQV��4XRWH��

,V�WKHUH�D�GHHSHU�UHDVRQ��EH\RQG�WKH�PHUH�ILQDQFLDO��DV�WR�ZK\�-HZV�LQ�
SDUWLFXODU�KDYH�EHFRPH�LQYROYHG�LQ�SRUQ"�O�*ROGVWHLQ��WKH�SXEOLVKHU�RI�6FUHZ��
VDLG�³7KH�RQO\�UHDVRQ�WKDW�-HZV�DUH�LQ�SRUQRJUDSK\�LV�WKDW�ZH�WKLQN�WKDW�
&KULVW�VXFNV��&DWKROLFLVP�VXFNV��:H�GRQ¶W�EHOLHYH�LQ�DXWKRULWDULDQLVP�´�
3RUQRJUDSK\�WKXV�EHFRPHV�D�ZD\�RI�GHILOLQJ�&KULVWLDQ�FXOWXUH�DQG��DV�LW�
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SHQHWUDWHV�WR�WKH�YHU\�KHDUW�RI�WKH�$PHULFDQ�PDLQVWUHDP��DQG�LV�QR�GRXEW�
FRQVXPHG�E\�WKRVH�YHU\�VDPH�:$63V���LWV�VXEYHUVLYH�FKDUDFWHU�EHFRPHV�
PRUH�FKDUJHG«�([WHQGLQJ�WKH�VXEYHUVLYH�WKHVLV��-HZLVK�LQYROYHPHQW�LQ�WKH�
;�UDWHG�LQGXVWU\�FDQ�EH�VHHQ�DV�D�SURYHUELDO�WZR�ILQJHUV�WR�WKH�HQWLUH�:$63�
HVWDEOLVKPHQW�LQ�$PHULFD«�

$EUDPV��ZULWLQJ�LQ�D�-HZLVK�MRXUQDO�IRU�D�SUHVXPDEO\�-HZLVK�DXGLHQFH��ZULWHV�PDWWHU�
RI�IDFWO\�DERXW�WKH�³DWDYLVWLF�KDWUHG´�DJDLQVW�XV�E\�-HZLVK�SRUQRJUDSKHUV�DQG�WKHLU�
PRWLYDWLRQ�WR�³ZHDNHQ�WKH�GRPLQDQW�FXOWXUH�LQ�$PHULFD�E\�PRUDO�VXEYHUVLRQ�´�

-HZLVK�LQYROYHPHQW�LQ�SRUQ��E\�WKLV�DUJXPHQW��LV�WKH�UHVXOW�RI�DQ�DWDYLVWLF�
KDWUHG�RI�&KULVWLDQ�DXWKRULW\��WKH\�DUH�WU\LQJ�WR�ZHDNHQ�WKH�GRPLQDQW�FXOWXUH�
LQ�$PHULFD�E\�PRUDO�VXEYHUVLRQ��$VW\U�UHPHPEHUV�KDYLQJ�³WR�UXQ�RU�ILJKW�IRU�
LW�LQ�JUDPPDU�VFKRRO�EHFDXVH�,�ZDV�D�-HZ��,W�FRXOG�YHU\�ZHOO�EH�WKDW�SDUW�RI�
P\�SRUQ�FDUHHU�LV�DQ�µXS�\RXUV¶�WR�WKHVH�SHRSOH�´�«�

*ROGVWHLQ�JRHV�RQ�WR�ZULWH��

-HZV�ZHUH�DOVR�DW�WKH�YDQJXDUG�RI�WKH�VH[XDO�UHYROXWLRQ�RI�WKH�����V��
:LOKHOP�5HLFK��+HUEHUW�0DUFXVH�DQG�3DXO�*RRGPDQ�UHSODFHG�0DU[��7URWVN\�
DQG�/HQLQ�DV�UHTXLUHG�UHYROXWLRQDU\�UHDGLQJ«3DFKHFR�ZDV�RQH�-HZLVK�SRUQ�
VWDU�ZKR�UHDG�5HLFK¶V�LQWHOOHFWXDO�PDUULDJH�RI�)UHXG�DQG�0DU[«�
«ZK\�DUH�ZH�DVKDPHG�RI�WKH�-HZLVK�UROH�LQ�WKH�SRUQ�LQGXVWU\"�:H�PLJKW�QRW�
OLNH�LW��EXW�WKH�-HZLVK�UROH�LQ�WKLV�ILHOG�KDV�EHHQ�VLJQLILFDQW�DQG�LW�LV�DERXW�
WLPH�LW�ZDV�ZULWWHQ�DERXW�VHULRXVO\��

1RZ�,�PXVW�DGGUHVV�D�WRSLF�LW�SDLQV�PH�WR�GLVFXVV��WKH�ZKLWH�VODYH�WUDGH±WKH�KRUULEOH�
GHJUDGDWLRQ�DQG�WUDJLF�ORVV�RI�WHQV�RI�PLOOLRQV�RI�:KLWH�ZRPHQ��LQFOXGLQJ�PDQ\�ZRPHQ�
IURP�KHUH�LQ�0RVFRZ��DFURVV�5XVVLD�DQG�DFURVV�(DVWHUQ�(XURSH��,V�WKHUH�DQ\RQH�KHUH�DW�
WKLV�FRQIHUHQFH�RU�DQ\RQH�DQ\ZKHUH�LQ�WKH�:KLWH�:RUOG�QRW�DZDUH�WKDW�WKLV�DERPLQDEOH�
WUDGH�LV�FHQWHUHG�LQ�,VUDHO�DQG�OHG�E\�WKHLU�EUHWKUHQ�IURP�1HZ�<RUN�WR�/RV�$QJHOHV��
9ODGLYRVWRN�WR�'XEOLQ"�,Q�D�1HZ�<RUN�7LPHV�1HZV�6HUYLFH�DUWLFOH�RQ�-DQXDU\�����������
WLWOHG�³6ODYH�WUDGHUV�/XUH�6ODYLF�:RPHQ�´�0LFKDHO�6SHFWHU�LGHQWLILHV�WKHVH�PLOOLRQV�RI�
XQLPDJLQDEO\�GHJUDGHG�YLFWLPV�DV�PRVWO\�HDVWHUQ�(XURSHDQ�\RXQJ�ZRPHQ�DQG�KH�
GRFXPHQWV�WKHLU�PDVWHUV�WR�EH�-HZV��+H�TXRWHV�DQ�,VUDHOL�:KLWH�VODYH�PDVWHU��-DFRE�
*RODQ��

7KH�ZRPHQ�ZKR�ZRUN�WKHUH��OLNH�QHDUO\�DOO�SURVWLWXWHV�LQ�,VUDHO��DUH�5XVVLDQ��
WKHLU�ERVV�LV�QRW��
³,VUDHOLV�ORYH�5XVVLDQ�JLUOV�´�VDLG�-DFRE�*RODQ��������³7KH\�DUH�EORQG�DQG�JRRG�
ORRNLQJ�DQG�GLIIHUHQW�IURP�XV�´�KH�VDLG��FKXFNOLQJ��

6SHFWHU�SRLQWV�RXW�WKDW�PLOOLRQV�RI�(DVWHUQ�(XURSHDQ�ZRPHQ�KDYH�EHHQ�EUXWDOL]HG�LQ�
WKLV�-HZLVK�FULPLQDO�UDFNHW��7KDW¶V�ULJKW��,�VDLG�PLOOLRQV��,VQ¶W�LW�DPD]LQJ�WKDW�WKHUH�DUH�
WKRVH�LQ�RXU�UDQNV�ZKR�FRQGHPQ�VRPH�RI�XV�IRU�HYHQ�LGHQWLI\LQJ�WKH�HYLO�FUHDWXUHV�ZKR�
NLGQDS��HQVODYH��UDSH�DQG�GHJUDGH�RXU�ZRPHQ�LQ�SHUKDSV�RQH�RI�WKH�PRVW�FUXHO�DQG�
LQKXPDQ�SUDFWLFHV�LQ�WKH�KLVWRU\�RI�PDQNLQG"�,Q�KLV�ERRN�3URVWLWXWLRQ�DQG�3UHMXGLFH��
-HZLVK�KLVWRULDQ�(GZDUG�%ULVWRZ�ZULWHV�DERXW�KRZ�WKH�ZRUOG�-HZLVK�SURVWLWXWLRQ�
QHWZRUN�HQVODYLQJ�(XURSHDQ�ZRPHQ�KDV�RSHUDWHG�QRW�MXVW�IRU�GHFDGHV�EXW�IRU�
FHQWXULHV��

:H�IRUHYHU�KHDU�DERXW�FROOHFWLYH�JXLOW�RI�*HUPDQV�DQG�(DVWHUQ�(XURSHDQV�DJDLQVW�-HZV��
EXW��KRZ�PXFK�GR�\RX�KHDU�DERXW�WKLV�GLVJXVWLQJ��PDVVLYH�YLRODWLRQ�RI�WKH�PRVW�VDFUHG�
RI�KXPDQ�ULJKWV"�7KHVH�DWURFLWLHV�DJDLQVW�RXU�ZRPHQ�DQG�JLUOV�DUH�JRLQJ�RQ�ULJKW�QRZ��
HYHQ�DV�,�VSHDN��

6SHDNLQJ�RI�HWKQLF�FULPHV��ZH�DUH�LQ�0RVFRZ��MXVW�D�NLORPHWHU�IURP�KHUH�DUH�VRPH�RI�
WKH�KRPHV�RI�VRPH�RI�WKH�JUHDWHVW�PDVV�PXUGHUHUV�RI�DOO�WLPH��7KH\�NLOOHG�PLOOLRQV�RI�
JRRG�5XVVLDQ�DQG�RWKHU�(XURSHDQ�SHRSOHV��6RO]KHQLWV\Q��RQH�RI�WKH�JUHDWHVW�PHQ�RI�RXU�
DJH��QRZ�DVVLJQHG�WR�DOPRVW�D�QRQ�HQWLW\�E\�WKH�FRQWUROOHG�PHGLD��UHYHDOV�WKH�LGHQWLW\�
RI�WKH�%ROVKHYLN�PDVV�PXUGHUHUV�RI�WKH�5XVVLDQ�SHRSOH��3LFWXUHG�RQ�SDJH����RI�WKH�
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*XODJ�$UFKLSHODJR�,,�DUH�WKH�OHDGLQJ�DGPLQLVWUDWRUV�RI�WKH�*XODJ��WKH�JUHDWHVW�NLOOLQJ�
PDFKLQH�LQ�WKH�KLVWRU\�RI�WKH�ZRUOG��7KH\�DUH�$URQ�6ROWV��<DNRY�5DSSRSRUW��/D]DU�
.RJDQ��0DWYHL�%HUPDQ��*HQULNK�<DJRGD��DQG�1DIWDO\�)UHQNHO��$OO�VL[�DUH�-HZV��:K\�LV�
WKH�ELJJHVW�+RORFDXVW�LQ�WKH�KLVWRU\�RI�PDQNLQG��E\�DQ\�PHDVXUH��NHSW�IURP�WKH�OLYLG�
FRQVFLRXVQHVV�RI�WKH�:KLWH�ZRUOG"�

)HPLQLVP�

,Q�WKH�HDUO\�GD\V�RI�WKH�ZRPHQ¶V�ULJKWV�PRYHPHQW��PXFK�RI�WKH�PRWLYDWLRQ�ZDV�
UHVWRUDWLRQ�RI�WKH�DQFLHQW�(XURSHDQ�YDOXHV�RI�UHVSHFW�DQG�KRQRU�WRZDUG�ZRPHQ��7KH\�
ZDQWHG�PHQ�WR�EH�PRUH�UHVSRQVLEOH�WR�WKH�ZHOIDUH�RI�ZRPHQ�DQG�FKLOGUHQ��WKH\�VRXJKW�
D�KLJKHU�PRUDO�VWDQGDUG�DQG�ZHUH�WKH�PDLQ�IRUFHV�EHKLQG�WKH�WHPSHUDQFH�PRYHPHQW�
DURXQG�WKH�ZRUOG��-HZLVK�UDGLFDO�IHPLQLVWV��ZLWK�WKH�KHOS�RI�WKHLU�-HZLVK�ILIWK�FROXPQ�LQ�
WKH�PHGLD��EHFDPH�WKH�SUHPLHU�OHDGHUV�RI�WKH�PRGHUQ�³UDGLFDO�)HPLQLVW�0RYHPHQW�´�
%HOOD�$E]XJ��%HWW\�)ULHGDQ��DQG�*ORULD�6WHLQHP�VHW�WKH�RSSRVLWH�WRQH��:KHUH�EHIRUH�
ZRPHQ¶V�ULJKWV�OHDGHUV�ZDQWHG�ZRPHQ�WR�VKRZ�DQ�H[DPSOH�RI�KRQRUDEOH�DQG�PRUDO�
EHKDYLRU��WKH�QHZ�IHPLQLVWV�WROG�ZRPHQ�WKDW�WKH\�ZRXOGQ¶W�EH�OLEHUDWHG�XQWLO�WKH\�
DGRSWHG�WKH�ZRUVW�FKDUDFWHU�WUDLWV�RI�PHQ��1R�ORQJHU�ZRXOG�WKH\�XUJH�PHQ�WR�DFW�
PRUDOO\±WKH\�QRZ�ZRXOG�HQFRXUDJH�\RXQJ�ZRPHQ�WR�EH�MXVW�DV�LPPRUDO�DV�WKH�
VOHD]LHVW�PDQ��

2I�FRXUVH��WKLV�-HZLVK�UDGLFDO�IHPLQLVW�SRLVRQ�KDV�VWUXFN�GRZQ�PLOOLRQV�RI�:KLWH�ZRPHQ�
DQG�JLUOV�ZLWK�HSLGHPLF�YHQHUHDO�GLVHDVHV��PDVV�VWHULOLW\��DQG�WKH�YDVW�LQFUHDVH�RI�
H[WUDPDULWDO�DIIDLUV�DQG�WKH�UHVXOWLQJ�GHVWUXFWLRQ�RI�VWDEOH�PDUULDJHV��7KH�UDGLFDO�
IHPLQLVWV�DOVR�H[SUHVVHG�DQ�DQLPXV�WRZDUG�PDUULDJH�DQG�PRWKHUKRRG�DQG�D�SUHDFKHG�
WR�ZRPHQ�WKDW�FDUHHU�VXSHUVHGHG�IDPLO\�DQG�FKLOGUHQ��0\�IULHQGV��ZLWKRXW�FKLOGUHQ��RXU�
SHRSOH�FOHDUO\�GLH��

7KH�IRXU�PRVW�LPSRUWDQW�OHDGHUV�RI�UDGLFDO�IHPLQLVP�VLQFH�WKH�6HFRQG�:RUOG�:DU�KDYH�
EHHQ�%HWW\�)ULHGDQ��%HOOD�$E]XJ��*ORULD�6WHLQHP��DQG�*ORULD�$OOUHG��+HUH�LV�D�TXRWH�IURP�
WKH�SXEOLFDWLRQ��-HZLVK�ZRPHQ�DQG�WKH�IHPLQLVW�UHYROXWLRQ��

«-HZLVK�IHPLQLVWV�LQIOXHQFHG�HYHU\�DVSHFW�RI�$PHULFDQ�OLIH��%HORZ�DUH�D�IHZ�H[DPSOHV�
IURP�WKH�-HZLVK�:RPHQ�DQG�WKH�)HPLQLVW�5HYROXWLRQ�H[KLELW�RI�-HZLVK�IHPLQLVWV�ZKR�
PDGH�WKHLU�PDUN�LQ�WKH�����V����V��DQG���V��7KHLU�VWRULHV�ZLOO�IRUP�WKH�EDFNJURXQG�IRU�
RXU�GLVFXVVLRQ��«�
,W�JRHV�RQ�WR�OLVW�PDQ\�RI�WKH�-HZLVK�VWDUV�RI�UDGLFDO�IHPLQLVP�


+HDWKHU�%RRWK��DERUWLRQ�ULJKWV�DQG�FLYLO�ULJKWV�DFWLYLVW�

6XVDQ�%URZQPLOOHU��DXWKRU�RI�$JDLQVW�2XU�:LOO��D�JURXQGEUHDNLQJ�ERRN�
DERXW�UDSH�

%OX�*UHHQEHUJ��2UWKRGR[�IHPLQLVW�

3K\OOLV�&KHVOHU��SLRQHHU�LQ�WKH�ILHOG�RI�SV\FKRORJ\�RI�ZRPHQ�

-XG\�&KLFDJR��IHPLQLVW�YLVXDO�DUWLVW�

6RQLD�3UHVVPDQ�)XHQWHV��IHPLQLVW�ODZ\HU�DQG�D�IRXQGHU�RI�12:�

1DQF\�0LULDP�+DZOH\��ZRPHQ¶V�KHDOWK�DFWLYLVW�

$OL[�.DWHV�6KXOPDQ��IHPLQLVW�ZULWHU��DXWKRU�RI�HJDOLWDULDQ�PDUULDJH�
DJUHHPHQW�

*ORULD�6WHLQHP��D�IRXQGHU�RI�0V��PDJD]LQH��IHPLQLVW�VSHDNHU�DQG�ZULWHU�

+RPRVH[XDOLW\�

+RPRVH[XDOLW\�REYLRXVO\�UHVXOWV�LQ�WKH�ORZHULQJ�RI�RXU�ELUWKUDWHV��,WV�SHFXOLDU�VH[XDO�
FKDUDFWHU�DOVR�OHDGV�WR�D�SOHWKRUD�RI�GLVHDVHV�WKDW�JR�EH\RQG�WKH�ERXQGDULHV�RI�QRUPDO�
67'¶V��+HSDWLWLV�DQG�+,9�DUH�SURSDJDWHG�E\�WKH�SHFXOLDU�XQK\JLHQLF�ELRORJLFDO�DQG�
VRFLDO�EHKDYLRU�RI�KRPRVH[XDOLW\��0LOOLRQV�RI�(XURSHDQV�ZKR�KDYH�VXFFXPEHG�WR�
KRPRVH[XDO�EHKDYLRU�KDYH�GLHG��DQG�KXQGUHGV�RI�WKRXVDQGV�RI�QRQ�KRPRVH[XDOV�KDYH�
IDOOHQ�YLFWLP�WR�WKHVH�KRPRVH[XDOO\�VSUHDG�VFRXUJHV�IURP�EORRG�WUDQVIXVLRQV�DQG�RWKHU�
IDFWRUV��,Q�DGGLWLRQ��PDOH�KRPRVH[XDOV�KDYH�EHHQ�PXFK�PRUH�KLJKO\�UHSUHVHQWHG�LQ�WKH�
PROHVWDWLRQ�RI�FKLOGUHQ��0LOOLRQV�RI�:KLWH�OLYHV�KDYH�EHHQ�VHYHUHO\�GDPDJHG�IURP�VXFK�
YLFWLPL]DWLRQ��2I�FRXUVH��WKH�PHGLD�QHYHU�IDLO�WR�WHOO�XV�WKDW�WKDW�KRPRVH[XDOLW\�LV�D�
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SHUIHFWO\�DFFHSWDEOH�OLIHVW\OH�DQG�WKDW�LI�ZH�GDUH�WR�RSSRVH�LW�ZH�DUH�VLPSO\�
KRPRSKREHV�GHSULYHG�RI�WKH�EHQHILWV�RI�EXJJHU\��

$JDLQ��DV�\RX�PLJKW�KDYH�JXHVVHG��WKH�LQYDGHUV�DUH�QRW�VLPSO\�SUHVHQW�LQ�WKH�OHDGLQJ�
SUR�+RPRVH[XDO�RUJDQL]DWLRQV±WKH\�DUH�DEVROXWHO\�GRPLQDQW��

/DUU\�.UDPHU�²�FR�IRXQGHU�RI�³$FW�8S�´�D�KRPRVH[XDO�$,'6�DFWLYLVW�
RUJDQL]DWLRQ��FR�IRXQGHU�RI�WKH�*D\�0HQ¶V�+HDOWK�&ULVLV�
$ODQ�.OHLQ�²�FR�IRXQGHU�RI�JURXS�$&7�83��FR�IRXQGHU�RI�JURXS�4XHHU�1DWLRQ��
1DWLRQDO�&RPPXQLFDWLRQV�'LUHFWRU�DQG�FKLHI�VSRNHVSHUVRQ�IRU�WKH�*D\�	�
/HVELDQ�$OOLDQFH�$JDLQVW�'HIDPDWLRQ�>*/$$'@��.OHLQ�DOVR�FR�IRXQGHG�WKH�
VXFFHVVIXO�PXOWLPHGLD�FDPSDLJQ�6783,'/<�&20�
$UQLH�.DQWURZLW]�²�FR�IRXQGHU�RI�WKH�*D\�DQG�/HVELDQ�$OOLDQFH�$JDLQVW�
'HIDPDWLRQ�>*/$$'@��
-RQDWKDQ�'��.DW]�²�IRXQGHG�DQG�FKDLUV�WKH�+DUYH\�0LON�,QVWLWXWH��WKH�ODUJHVW�
TXHHU�VWXGLHV�LQVWLWXWH�LQ�WKH�ZRUOG��$�ORQJ�WLPH�TXHHU�SROLWLFDO�DFWLYLVW��ZDV�
D�FR�IRXQGHU�RI�4XHHU�1DWLRQ��>WKH�NH\�6DQ�)UDQFLVFR�EUDQFK@��
+DUYH\�)LHUVWHLQ�²�ILOP�DFWRU�>0UV��'RXEWILUH@��ZHOO�NQRZQ�JD\�DFWLYLVW��
0RLVpV�.DXIPDQ�²�SOD\ZULJKW�DQG�ILOP�GLUHFWRU�>7KH�/DUDPLH�3URMHFW@��
,VUDHO�)LVKPDQ�²�IRXQGHU�RI�WKH�*D\�/LEHUDWLRQ�&DXFXV�LQ������>QRZ�NQRZQ�
DV�WKH�*D\��/HVELDQ��%LVH[XDO��DQG�7UDQVJHQGHUHG�5RXQG�7DEOH�RI�WKH�
$PHULFDQ�/LEUDU\�$VVRFLDWLRQ@��WKH�ZRUOG¶V�ILUVW�JD\�SURIHVVLRQDO�
RUJDQL]DWLRQ��
%HOOD�$E]XJ�DQG�(GZDUG�.RFK�²�ERWK�-HZLVK�²�WKH�ILUVW�PHPEHUV�RI�WKH�8�6��
+RXVH�RI�5HSUHVHQWDWLYHV�WR�LQWURGXFH�OHJLVODWLRQ�EDQQLQJ�GLVFULPLQDWLRQ�
EDVHG�RQ�VH[XDO�RULHQWDWLRQ�>����@��0RUH�LQ�WKH�$SSHQGL[��

3UR�$ERUWLRQ�0RYHPHQW�

7KH�DERUWLRQ�RI�PLOOLRQV�RI�(XURSHDQV�FHUWDLQO\�KDV�KDG�DQ�LPSDFW�RQ�RXU�FDWDVWURSKLF�
ELUWKUDWHV��&RQWUDVW�WKH�RSSRVLWLRQ�WR�DERUWLRQ�E\�DOPRVW�DOO�PDMRU�&KULVWLDQ�FKXUFKHV�
WR�WKH�DFWLYH�SURPRWLRQ�RI�DERUWLRQ�E\�WKH�PRVW�SRZHUIXO�RI�-HZLVK�RUJDQL]DWLRQV��7KH�
IROORZLQJ�OHDGLQJ�-HZLVK�RUJDQL]DWLRQV�DGYRFDWH�IRU�DERUWLRQ�³ULJKWV´��


�$PHULFDQ�-HZLVK�&RPPLWWHH��

�$PHULFDQ�-HZLVK�&RQJUHVV��

�%¶QDL�%¶ULWK�:RPHQ��

�&HQWUDO�&RQIHUHQFH�RI�$PHULFDQ�5DEELV�>5HIRUP@��

�)HGHUDWLRQ�RI�5HFRQVWUXFWLRQLVW�&RQJUHJDWLRQV��

�+DGDVVDK�:RPHQ��

�-HZLVK�/DERU�&RPPLWWHH��

�1D¶DPDW�86$��

�1DWLRQDO�)HGHUDWLRQ�RI�7HPSOH�6LVWHUKRRGV�>5HIRUP@��

�1DWLRQDO�&RXQFLO�RI�-HZLVK�:RPHQ��

�1HZ�-HZLVK�$JHQGD��

�1RUWK�$PHULFDQ�7HPSOH�<RXWK��

�5DEELQLFDO�$VVHPEO\��

�8QLRQ�RI�$PHULFDQ�+HEUHZ�&RQJUHJDWLRQV�>5HIRUP@��

�8QLWHG�6\QDJRJXHV�RI�$PHULFD�>&RQVHUYDWLYH@��

�:RPHQ¶V�/HDJXH�IRU�&RQVHUYDWLYH�-XGDLVP«´�

7R�TXRWH�D�SURPLQHQW�DXWKRU�RQ�WKH�DERUWLRQ�0RYHPHQW��

³«SHRSOH�ZKR�LGHQWLI\�WKHPVHOYHV�DV�µ-HZV¶�KDYH�OHG�DQG�GR�OHDG�WKH�
DERUWLRQ�PRYHPHQW��QRW�RQO\�LQ�WKH�8QLWHG�6WDWHV��EXW�DOO�RYHU�WKH�ZRUOG«�,Q�
WKH�ODWH�����V��SUR�OLIH�DFWLYLVWV�REVHUYHG�WKDW�WKH�DERUWLRQ�µULJKWV¶�
PRYHPHQW�ZDV�SULPDULO\�PRWLYDWHG�DQG�OHG�E\�SHRSOH�ZKR�FDOOHG�WKHPVHOYHV�
-HZV��$ERXW�KDOI�RI�DOO�DERUWLRQLVWV�DQG�DERUWLRQ�FOLQLF�RZQHUV��LGHQWLILHG�
WKHPVHOYHV�DV�-HZLVK��ZKLFK�ZDV�IDU�RXW�RI�SURSRUWLRQ�ZLWK�WKH�-HZLVK�
SRSXODWLRQ��ZKLFK�PDGH�XS�OHVV�WKDQ���SHUFHQW�RI�WKH�8QLWHG�6WDWHV�
SRSXODWLRQ�´�
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,�DP�QRW�UHIHUULQJ�WR�VLPSO\�D�VLJQLILFDQW�-HZLVK�RYHU�UHSUHVHQWDWLRQ�LQ�WKHVH�
PRYHPHQWV�ZKLFK�GDPDJH�(XURSHDQ�SHRSOHV��,Q�HYHU\�RQH�RI�WKHVH�PRYHPHQWV��-HZV�
FRQVWLWXWH�WKH�JUHDWHVW�VLQJOH�HWKQLF�HQWLW\��WKH�GULYLQJ�IRUFH�EHKLQG�WKHVH�WR[LQV�
DJDLQVW�RXU�VXUYLYDO��$QG�DOO�RI�WKHVH�-HZLVK�OHG�GHVWUXFWLYH�PRYHPHQWV�ZHUH�
HQRUPRXVO\�DLGHG�E\�WKHLU�EUHWKUHQ¶V�GRPLQDWLRQ�RI�WKH�:HVWHUQ�:RUOG¶V�
HQWHUWDLQPHQW��SXEOLVKLQJ��EURDGFDVW�DQG�QHZV�PHGLD��

-HZV�KDYH�EHHQ�SURPLQHQW�LQ�WKH�GUXJ�SUREOHP�IDFLQJ�HYHU\�:KLWH�QDWLRQ��7KH\�QRW�
RQO\�KDYH�KDG�OHDGLQJ�UROH�LQ�WKH�RUJDQL]HG�FULPH�ULQJV�LPSRUWLQJ�DQG�VHOOLQJ�WKH�GUXJV��
-HZLVK�GRPLQDWHG�+ROO\ZRRG��DORQJ�ZLWK�WKHLU�FRQWUROOHG�UHFRUG�LQGXVWU\�KDV�
SRSXODUL]HG�ERG\�DQG�VRXO�GHVWUR\LQJ�GUXJ�XVH��

5DFLDO�PL[LQJ�KDV�RI�FRXUVH�EHHQ�D�PDMRU�WKHPH�SURPRWHG�E\�-HZLVK�FUHDWHG�ILOPV��
ERRNV��SOD\V��HYHQ�WHOHYLVLRQ�FRPPHUFLDOV�DQG�DG�FDPSDLJQV��7KH�-HZLVK�PHGLD�
FRQGHPQV�DV�³UDFLVW´�DQ\�RSSRVLWLRQ�RI�(XURSHDQV�WR�LQWHUPDUULDJH��EXW�DW�WKH�VDPH�
WLPH�QHYHU�XWWHUV�D�ZRUG�RI�FRQGHPQDWLRQ�RI�HYHU\�PDMRU�-HZLVK�RUJDQL]DWLRQ��HYHU\�
RQH�RI�ZKLFK�KDV�SURJUDPV�ZKRVH�SXUSRVH�LV�WR�OHVVHQ�-HZLVK�LQWHUPDUULDJH��,VUDHO��RI�
FRXUVH��LV�D�QDWLRQ�ZKHUH�LQWHUPDUULDJH�EHWZHHQ�D�-HZ�DQG�QRQ�-HZ�LV�LOOHJDO��

1RW�RQO\�GR�WKH�-HZLVK�GRPLQDWHG�PHGLD�SUHDFK�D�VXEWOH�VHOI�KDWUHG�IRU�RXU�SHRSOH��
VRPH�-HZLVK�DFDGHPLFV�HYHQ�RSHQO\�FDOO�IRU�WKH�GHVWUXFWLRQ�RI�WKH�:KLWH�UDFH��$�
SURPLQHQW�-HZLVK�SURIHVVRU�DW�+DUYDUG�8QLYHUVLW\��1RHO�,JQDWLHY��SXEOLVKHV�³5DFH�
7UDLWRU´�PDJD]LQH�DQG�OLWHUDOO\�FDOOV�IRU�WKH�DEROLVKPHQW�DQG�GHVWUXFWLRQ�RI�WKH�:KLWH�
UDFH��&RXOG�RQH�LPDJLQH�WKH�RXWUDJH�LI�DQ\�*HQWLOH�FDOOHG�IRU�WKH�GHVWUXFWLRQ�RI�WKH�
-HZLVK�SHRSOH"�

7KH�([WHUQDO�YHUVXV�WKH�,QWHUQDO�7KUHDW�

,�PXVW�HPSKDVL]H�DJDLQ��WKDW�WKH�QRQ�(XURSHDQV�DFURVV�WKH�ZRUOG��ZKHWKHU�RQH�VSHDNV�
RI�WKH�0XVOLP�PDVVHV�RU�WKH�VXUJLQJ�&KLQHVH��RU�RI�WKH�JURZLQJ�EURZQ�DQG�EODFN�
PDVVHV�SURGLJLRXVO\�EUHHGLQJ�DURXQG�WKH�ZRUOG±�WKH\�KDYH�QRW�FDXVHG�WKH�FULVLV�RI�
VXUYLYDO�ZH�QRZ�IDFH��

7KH\�DUH�QRW�WKH�RQHV�ZKR�FRQYLQFHG�XV�WR�HYHQ�GHQ\�RXU�YHU\�H[LVWHQFH��WR�VD\�WKDW�
UDFH��LQ�IDFW�RXU�RZQ�:KLWH�UDFH��GRHVQ¶W�HYHQ�H[LVW��7KH\�KDYH�QRW�EHHQ�WKH�RQHV�WKDW�
KDYH�PDGH�XV�KDWH�RXUVHOYHV��QRW�EHHQ�WKH�RQHV�ZKR�SURSDJDQGL]HG�RXU�FKLOGUHQ�LQWR�
EHOLHYLQJ�WKH\�ZLOO�VROYH�WKH�ZRUOG¶V�SUREOHPV�E\�LQWHUPDUU\LQJ�DQG�EUHHGLQJ�WKH�:KLWH�
UDFH�RXW�RI�H[LVWHQFH��7KH\�KDYH�QRW�EHHQ�WKH�RQHV�ZKR��LQ�6HQ��-DFRE�-DYLWV�LPPRUWDO�
ZRUGV��FDXVHG�XV�WR�³RSHQ�RXU�JDWHV�´�EXW�WKH\�FHUWDLQO\�KDYH�VXUJHG�WKURXJK�RXU�
VXEYHUVLRQ�RSHQHG�JDWHV�OLNH�ELOOLRQV�RI�OLWHUV�RI�PXGG\�IORRG�ZDWHU�WKURXJK�WKH�VORXJK�
RI�D�EURNHQ�GDP��

)URP�RXU�HDUOLHVW�EHJLQQLQJV��RXU�(XURSHDQ�KRPHODQGV�DOZD\V�KDG�WKH�H[WHUQDO�PLOLWDU\�
WKUHDW�RI�LQYDVLRQ�E\�WKRVH�VHHNLQJ�WR�GULQN�WKH�KRQH\�RI�(XURSHDQ�FLYLOL]DWLRQ��0RUH�
WKDQ�RQFH�WKH\�SHQHWUDWHG��DW�OHDVW�IRU�D�VKRUW�WLPH��WR�WKH�YHU\�KHDUWODQG�RI�(XURSH��
%XW��RXU�KHURLF�DQFHVWRUV�UHSHOOHG�WKHP��DQG�QR�VPDOO�UROH�LQ�WKH�VDYLQJ�RI�RXU�UDFH�
FDPH�IURP�WKH�ODQG�ZKHUH�ZH�QRZ�JDWKHU��WKH�ODQG�RI�WKH�5XVV��

%XW��IRU�WKH�ODVW�QXPEHU�RI�FHQWXULHV��:HVWHUQ�WHFKQRORJLFDO�DQG�PLOLWDU\�PLJKW�PDGH�
H[WHUQDO�PLOLWDU\�LQYDVLRQ�XQWHQDEOH�LI�QRW�XQWKLQNDEOH��,Q�WKH�PLGVW�RI�RXU�LQWHUQDO�
JHQRFLGH��RXU�WUDGLWLRQDO�HQHP\�ZKR�FRQWUROV�RXU�PHGLD�DQG�SROLWLFV�QRZ�GLUHFWV�XV�WR�
VSHQG��ILJKW��KDWH��DQG�GLH�RQ�IRUHLJQ�EDWWOHILHOGV��'RHV�DQ\RQH�KHUH�VWLOO�EHOLHYH�WKDW�
WKLV�VDFULILFH�LQ�,UDT�DQG�WKH�YHU\�OLNHO\�FDWDVWURSKH�RI�ZDU�ZLWK�,UDQ�ZRXOG�EH�JRRG�IRU�
RXU�NLWK�DQG�NLQ"�

$V�IDU�DV�WKH�WKUHDW�RI�WHUURULVP�LV�FRQFHUQHG��FDQ�DQ\RQH�HYHQ�LPDJLQH�D�FUHGLEOH�
WHUURULVW�WKUHDW�LQ�WKH�(XURSH�RU�$PHULFD�RI�������ZKHQ�WKRVH�ZKR�ILW�WKH�³WHUURULVW�
SURILOH´�ZHUH�VR�IHZ�WKH\�FRXOG�EH�HDVLO\�VFUHHQHG�DQG�WKXV�VRFLHW\�SURWHFWHG��<RX�GLG�
QRW�HYHQ�KDYH�WR�JR�WKURXJK�D�PHWDO�GHWHFWRU�WR�ERDUG�DQ�LQWHUQDWLRQDO�IOLJKW��%XW�
WRGD\��RI�FRXUVH��LW�LV�TXLWH�GLIILFXOW�IRU�DXWKRULWLHV�WR�ZDWFK�IRU�D�/RQGRQ�VXEZD\�
ERPEHU�LQ�D�VWDWLRQ�ZKHUH�KDOI�RI�WKH�SDVVHQJHUV�ORRN�OLNH�WKH�SRWHQWLDO�WHUURULVW��
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7KH\�WHOO�XV�WKDW�ZH�DUH�WKUHDWHQHG�IURP�IRUHLJQ�ERUQ�WHUURULVWV��EXW�WKH\�DUH�VLOHQW�
DERXW�WKH�HSLGHPLF�QRQ�(XURSHDQ�FULPH�UDWHV�LQ�RXU�RZQ�WRZQV�DQG�FLWLHV��)DU�PRUH�RI�
RXU�SHRSOH�DUH�PXUGHUHG�RU�LQMXUHG�LQ�RXU�VWUHHWV�E\�QRQ�(XURSHDQ�FULPLQDOV�WKDQ�LQ�
,UDT�RU�$IJKDQLVWDQ��7KH\�WHOO�XV�RI�D�TXRWH�³WHUURU�WKUHDW´��<HW��KRZ�LV�LW�WKDW����\HDU�
ROG�:KLWH�JLUOV�UDSHG�E\�QRQ�(XURSHDQ�JDQJV�LQ�6WRFNKROP�RU�/\RQ�GR�QRW�IDFH�WHUURU"�
7HOO�PH�SOHDVH�KRZ�LW�LV�QRW�³TXRWH´�WHUURU�³XQTXRWH´�ZKHQ�DQ�HOGHUO\��FULSSOHG�:KLWH�
ZRPDQ�LQ�3DULV�LV�GRXVHG�ZLWK�OLJKWHU�IOXLG�DQG�VHW�DILUH�E\�DQ�$IULFDQ�JDQJ"�

7KH\�WHOO�XV�WKH�WHUURULVWV�ZDQW�WR�ZLSH�XV�RXW�ZLWK�GLUW\�ERPEV��EXW�WKH�VDPH�WULEH�
VSRQVRUV�PDVVLYH�LPPLJUDWLRQ�ZKLFK�ZLOO�MXVW�DV�VXUHO\�ZLSH�XV�RXW�ZLWK�³GLUW\�JHQHV´�
PRUH�HIIHFWLYH�WKDQ�DQ\�GLUW\�ERPE��:H�FDQ�UHEXLOG�D�FLW\�DIWHU�D�ERPE��EXW�RQFH�RXU�
UDFH�LV�JHQHWLFDOO\�ERPEHG��LW�LV�JRQH�IRUHYHU��LW¶V�OLNH�WU\LQJ�WR�XQFRRN�D�ERLOHG�VRXS��
7KH\�WHOO�XV�WKDW�LI�ZH�ZDQW�WR�VHFXUH�RXU�H[LVWHQFH�DQG�WKDW�RI�RXU�FKLOGUHQ�ZH�DUH�
KDWHUV��DQG�WKDW�JHQRFLGDO�SROLFLHV�DJDLQVW�RXU�SHRSOH�DUH�WKH�KHLJKW�RI�KXPDQ�LGHDOLVP��

1RZ�WKH\�IRFXV�RXU�IHDUV�RQ�,UDQ�DQG�LWV�QXFOHDU�HQHUJ\�SURJUDP��<HW��IRU�\HDUV��
QDWLRQV�VXFK�DV�3DNLVWDQ�DQG�&KLQD�KDYH�KDG�QXFOHDU�ZHDSRQV��\HW�QR�&KLQHVH�OHDGHU�
KDV�OREEHG�DQ\�RI�WKHP�LQWR�9ODGLYRVWRN�RU�6HDWWOH��1RU�DUH�WKH\�OLNHO\�WR�GR�VR��IRU�WKH\�
NQRZ�WKDW�LI�WKH\�GURSSHG�MXVW�RQH�QXNH�RQ�XV��RXU�UHVSRQVH�ZRXOG�OHDYH�WKHLU�QDWLRQ�
ZLWK�QRW�D�EODGH�RI�JUDVV�VWDQGLQJ��2I�FRXUVH��ZH�QHHG�WR�NHHS�RXU�YLJLODQFH��RXU�
WHFKQRORJ\�DQG�RXU�SRZHU��

7KHUH�DUH�WKRVH�ZKR�VD\��GRQ¶W�EODPH�WKH�-HZLVK�H[WUHPLVWV��WKDW�ZH�DUH�VROHO\�
UHVSRQVLEOH�IRU�ZKDW�KDV�KDSSHQHG��WKDW�WKHUH�LV�VRPHWKLQJ�LQWULQVLFDOO\�VHOI�
GHVWUXFWLYH�LQ�RXU�RZQ�SHRSOH��7KH\�DUH�ULJKW�ZH�DUH�UHVSRQVLEOH��ZH�DUH�UHVSRQVLEOH�
IRU�QRW�VWRSSLQJ�WKHLU�DOLHQ�WDNHRYHU�RI�RXU�PHGLD�DQG�DFDGHPLD��%XW��WKRVH�ZKR�EODPH�
XV��KRZ�GR�WKH\�H[SODLQ�RXU�LQFUHGLEOH�UHFRUG�RI�DFKLHYHPHQW�DQG�SRZHU�WKDW�SHUVLVWHG�
XQWLO�WKH�WLPH�RI�WKLV�DOLHQ�WDNHRYHU�RI�RXU�FXOWXUH"�'LGQ¶W�RXU�SHRSOH�FUHDWH�WKH�JUHDW�
QHZ�QDWLRQV�RI�WKH�8QLWHG�6WDWHV��&DQDGD��$XVWUDOLD��DQG�1HZ�=HDODQG"�'LGQ¶W�ZH�FOLPE�
WKH�KLJKHVW�PRXQWDLQV�RQ�HDUWK��GHVFHQG�WR�WKH�GDUNHVW�GHSWKV�RI�WKH�VHDV��DQG�VHQG�
RXU�VRQV�HYHQ�EH\RQG�WKH�HDUWK�LWVHOI��WR�SODFH�(XURSHDQ�0DQNLQG¶V�IRRWSULQWV�RQ�WKH�
\HOORZ�GXVW�RI�WKH�PRRQ"�'LGQ¶W�ZH�FUHDWH�WKH�WUDQVLVWRU�DQG�WKH�FRPSXWHU�DJH��XQORFN�
WKH�JHQRPH��DQG�SDYH�WKH�ZD\�WR�WKH�EULQN�RI�KHDOLQJ�DOPRVW�DQ\�LOOQHVV�WKDW�SODJXHV�
WKH�KXPDQ�ERG\"�'RQ¶W�WHOO�PH�DERXW�WKH�LQKHUHQW�IODZV�RI�RXU�SHRSOH��IRU�ZHUH�QRW¶W�
RXU�JHQHV�WKHUH�DW�7KHUPRS\ODH��DW�7RXUV��DW�WKH�$ODPR"�1R��P\�FRPUDGHV��WKHUH�LV�
QRWKLQJ�LQKHUHQW�LQ�XV�WKDW�KDV�FDXVHG�WKLV�FULVLV�RI�H[LVWHQFH��:H�KDYH�SOHQW\�RI�
FRXUDJH�LQ�XV��EXW�WRR�PDQ\�RI�RXU�SHRSOH�KDYH�EHHQ�SRLVRQHG�E\�WKH�WR[LQV�RI�DQ�DOLHQ�
SDWKRJHQ��DQG�ZH�ZLOO�QHYHU��,�UHSHDW��QHYHU�VDYH�RXU�UDFLDO�ERG\�DQG�VRXO�XQWLO�ZH�
GHIHQG�RXUVHOYHV�IURP�WKDW�IRQW�RI�HYLO��

:H�KDYH�OHW�WKHVH�HQHPLHV�RI�RXU�SHRSOH¶V�H[LVWHQFH�WDNH�RYHU�RXU�PHGLD��PLJKWLO\�
LQIOXHQFH�RXU�JRYHUQPHQWV��DQG�PDQLSXODWH�RXU�HFRQRPLHV��:H�PXVW�FRQGHPQ�WKRVH�
DPRQJ�XV�ZKR�VWLOO�GHIHQG�WKLV�FHQWXULHV�ROG�HQHP\�WKDW�ULJKW�WKLV�PRPHQW�EULQJV�XV�WR�
WKH�HGJH�RI�H[WLQFWLRQ��:H�PXVW�FRQGHPQ�WKH�FROODERUDWRUV�RI�WKLV�DOLHQ�HQHP\�ZKR�
KDYH�WROG�XV�WKDW�RXU�PRUWDO�HQHPLHV�SRVH�QR�WKUHDW�WR�XV��WKDW�WKH\�DUH�IULHQGV��<HV��
ZH�KDYH�KDG�D�JUHDW�IODZ��DQG�WKDW�IODZ�KDV�EHHQ�RXU�QRW�UHFRJQL]LQJ�DQG�GHDOLQJ�ZLWK�
WKH�GDQJHU�RI�-HZLVK�VXSUHPDFLVP��

:H�VKRXOG�EODPH�WKRVH�ZKR�OHW�SROLWHQHVV�JHW�LQ�WKH�ZD\�RI�RXU�RZQ�VXUYLYDO��WKRVH�
ZKR�ZHUH�PRUH�LQWHUHVWHG�LQ�WHOOLQJ�WKH�WUXWK�EHKLQG�FORVHG�GRRUV�DQG�EHLQJ�
UHVSHFWDEOH�LQ�SROLWH�VRFLHW\��WKDQ�VD\LQJ�RSHQO\�WKH�WKLQJV�RXU�OHDGHUV�QHHGHG�WR�VD\�
IRU�WKHLU�RZQ�FKLOGUHQ¶V�VXUYLYDO��2XU�IRUHEHDUV�NHSW�RXU�HQHP\�RXW�RI�WKHLU�VRFLDO�FOXEV�
HYHQ�RXW�RI�WKHLU�VZDQN\�KRWHOV��EXW�WKH\�OHW�WKHP�WDNH�RYHU�RXU�YHU\�FXOWXUH�DQG�WHDFK�
RXU�FKLOGUHQ�WR�KDWH�WKHLU�SDUHQWV��:H�FDQ�QHYHU�VROYH�WKH�LQGLYLGXDO�WKUHDWV�WR�RXU�
QDWLRQV�ZLWKRXW�DGGUHVVLQJ�WKH�RQH�JUHDW�WKUHDW�WKDW�ZDV�WKH�FHQWUDO�VRXUFH�RI�DOO�WKH�
RWKHUV��

$QG�QRZ��DV�RXU�SHRSOH�KDYH�JRQH�IURP�ORVV�WR�ORVV��IURP�ILJKWLQJ�RQO\�WKH�HIIHFWV�DQG�
QHYHU�WKH�FDXVH��WKHUH�DUH�WKRVH�DPRQJ�XV��VXSSRVHGO\�HYHQ�FRPUDGHV�LQ�RXU�UDQNV��
ZKR�ZDQW�WR�FRQGHPQ�WKRVH�RI�XV�ZKR�GDUH�WR�WHOO�WKH�YLWDO�WUXWK�DERXW�WKRVH�ZKR�VHHN�
WR�GHVWUR\��ZKR�DUH�GHVWUR\LQJ�XV�ZLWK�HDFK�SDVVLQJ�GD\��7KHUH�DUH�DFWXDOO\�VRPH�ZKR�
FDOO�WKHPVHOYHV�:KLWH�QDWLRQDOLVWV�ZKR�WHOO�XV�WKDW�WKLV�VDPH�HQHP\�ZKR�KDV�NLOOHG�DQG�
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HQVODYHG�PLOOLRQV�RI�XV�LQ�WKH�HYLO�%ROVKHYLN�5HYROXWLRQ��LV�QRZ�RXU�IULHQG��7KLV�LV�WKH�
VDPH�HQHP\�ZKR�WRGD\�FUHDWHV�WKH�+ROO\ZRRG�PRYLHV�WKDW�WHOO�XV�RXU�UDFH�LV�HYLO�DQG�
WKDW�LQ�UHSHQWDQFH�ZH�VKRXOG�HUDGLFDWH�RXU�SUHFLRXV�JHQHWLF�KHULWDJH�E\�OHWWLQJ�RXU�
GDXJKWHUV�EH�EUHG�OLNH�VWUD\�GRJV��

)RU�MXVW�DV�WKH�HWHUQDO�-HZLVK�TXHVWLRQ�ZDV�WKH�NH\�LVVXH�LQ�WKH�GHDWKV�RI�PLOOLRQV�RI�
JRRG�5XVVLDQV��VR�LW�LV�OLNHZLVH�XSRQ�WKH�UHVROXWLRQ�RI�WKH�-HZLVK�H[WUHPLVW�WKUHDW�WKDW�
ZLOO�WXUQ�WKH�DQVZHU�RI�WKH�XOWLPDWH�TXHVWLRQ��³7R�EH�RU�QRW�WR�EH�´�

:KHQ�WKH�DSRORJLVWV�RI�-HZLVK�H[WUHPLVP�VSHDN�RI�WKH�:KLWH�UDFH�EHLQJ�UHVSRQVLEOH�IRU�
RXU�RZQ�LPPLQHQW�GHDWK��WKH\�VSHDN�RI�WKHPVHOYHV��

%H�VXUH�WR�XQGHUVWDQG�WKDW�,�DP�QRW�VXJJHVWLQJ�WKDW�HYHU\RQH�PXVW�VSHDN�DV�IUDQNO\�DV�
,�GR��+RQHVWO\��,�ZRXOG�QRW�ZLVK�WKDW�RQ�DQ\�RI�\RX�ZKR�DUH�QRW�RI�H[FHSWLRQDO�
VWUHQJWK��)RU�ZKHQ�\RX�VWDQG�DJDLQVW�WKH�UHDO�SRZHU��WKH�UHDO�HYLO�DQG�PDOHYROHQFH��WKH�
UHDO�WKUHDW�WR�RXU�SHRSOH��WKH\�ZLOO�XQOHDVK�WKH�KRXQGV�RI�KHOO�XSRQ�\RX��7KHUH�DUH�PHQ�
KHUH�ZKR�KDYH�EHHQ�LQ�WKH�PRGHUQ�GXQJHRQV�RI�RXU�DJH�IRU�VLPSO\�FKDOOHQJLQJ�RXU�
RFFXSLHUV¶�P\WKV��2QH�PDQ�ZKR�FRPHV�WR�PLQG�ZKR�KDV�VXIIHUHG�IRU�\HDUV�DW�WKH�KDQGV�
RI�RXU�HQHPLHV��EXW�ZKR�KDV�QHYHU�ZDYHUHG��QHYHU�IDXOWHG��QHYHU�JLYHQ�LQ��ZKR�VWDQGV�
DV�D�URFN�JRLQJ�LQWR�KLV��WK�GHFDGH��LV�0DQIUHG�5RHGHU��,�VDOXWH�\RX��:H�DOO�VDOXWH�\RX��
PD\�\RX�OLYH�ORQJ�DQG�DOZD\V�EH�RXU�LQVSLUDWLRQ��'U��5RHGHU�KDV�GDUHG�WR�FKDOOHQJH�WKH�
QHZ�UHOLJLRQV�RI�RXU�WLPHV��HJDOLWDULDQLVP��XQDVVDLODEOH�-HZLVK�+ROLQHVV��DQG�WKH�
+RO\FDXVW��

6R�,�GR�QRW�VD\�WKDW�HYHU\RQH�PXVW�VD\�ZKDW�'U��5RHGHU�VD\V��,�KDYH�PRUH�PHUF\�RQ�
\RX�WKDQ�WKDW��6RPH�RI�\RX�VLPSO\�FDQQRW�VD\�WKHVH�WKLQJV�IURP�ZLWKLQ�WKH�ERZHOV�RI�
HQHP\�WHUULWRU\��7KHUH�DUH�PDQ\�EDWWOHILHOGV�RI�WKLV�VWUXJJOH��LQ�ZDU�WKHUH�DUH�PDQ\�
OHYHOV�RI�FRQIOLFW��PDQ\�RSHUDWLRQV�LQ�ZKLFK�VWHDOWK�DQG�GHFHSWLRQ�DUH�DV�LPSRUWDQW�DV�
RUJDQL]DWLRQ�DQG�SRZHU��7KH�0RVVDG¶V�VORJDQ��³%\�GHFHSWLRQ�WKRXJK�VKDOW�ZDJH�ZDU�´�
LV�SDUW�RI�DQ\�VXFFHVVIXO�FDPSDLJQ�RI�ZDU��6R��QRW�HYHU\RQH�LQ�WKH�PRYHPHQW�IRU�
(XURSHDQ�VXUYLYDO�DQG�GHVWLQ\�PXVW�HQJDJH�WKH�HQHP\�LQ�D�IURQWDO�DVVDXOW��EXW�WKRVH�
ZKR�FRQGHPQ�WKRVH�RI�XV�ZKR�WHOO�WKH�WUXWK��RU�ZKR�WHOO�RXU�IRON�WKH�HYLO�OLH�WKDW�RXU�
PRUWDO�HQHP\�LV�DFWXDOO\�RXU�IULHQG��WKH\�DUH�ZRUVH�WKDQ�WKH�DOLHQ�HQHP\��IRU�WKH\�DUH�
WKH�VLFNHVW�FUHDWXUH�RI�ZDU��WKH�WUDLWRU�ZKR�QHLWKHU�*RG�QRU�PDQ�FDQ�VWRPDFK��

$QG�,�PXVW�WHOO�DOO�RI�\RX�KHUH�DW�WKLV�FRQIHUHQFH��DV�ZHOO�DV�WKRVH�RI�\RX�OLVWHQLQJ�RU�
UHDGLQJ�WKLV�DQ\ZKHUH�LQ�WKH�ZRUOG��,�GR�EHOLHYH�QRWKLQJ�LV�PRUH�LPSRUWDQW�WKDQ�
H[SRVLQJ�WKH�UHDO�SRZHU�EHKLQG�WKH�WKUHDW�WR�RXU�YHU\�H[LVWHQFH��,�NQRZ�WKDW�ZH�ZLOO�
KDYH�QR�UHDO�YLFWRULHV�XQWLO�WKHVH�HQHP\�DOLHQV�DUH�GLVORGJHG�IURP�WKHLU�VXSUHPDF\�LQ�
WKH�:HVW��

:H�DUH�LQ�WKLV�FULVLV�EHFDXVH�D�UDFLDO�ZDU�KDV�EHHQ�ZDJLQJ�IDU�ORQJHU�WKDQ�WKH�ZDU�RQ�
WHUURULVP��ORQJ�EHIRUH�WKH�DQFLHQW�$VLDQ�LQYDVLRQV�RI�$WWLOD��VLQFH�EHIRUH�WKH�0XVOLP�
LQYDVLRQV�RI�WKH�%DONDQV��VLQFH�EHIRUH�WKH�&UXVDGHV��DQG�HYHQ�EHIRUH�WKRVH�VDPH�
(XURSHDQ�&UXVDGHUV�IRXJKW�WKH�+HEUDLF�LQYDGHUV�LQFXEDWLQJ�LQ�RXU�(XURSHDQ�HQFODYHV��
7KLV�ZDU�H[LVWHG�EHIRUH�RXU�HQHPLHV¶�SDUDPRXQW�UROH�LQ�FUHDWLQJ�WKH�FOLPDWH�RI�KDWH�
WKDW�UHVXOWHG�LQ�WKH�JUHDW�JHQH��DQG�VRXO�GHVWUR\LQJ�IUDWULFLGDO�ZDUV�RI�WKH���WK�
&HQWXU\±ZDUV�WKDW�ZH�PXVW�QHYHU�ZDJH�DJDLQ��,W�KDV�ORQJ�SUHGDWHG�WKH�,VUDHOL�$UDE�
FRQIOLFW�LQ�WKH�0LGHDVW��ORQJ�SUHGDWHG�WKH�LQVDQLW\�RI�WKH�,UDT�:DU��DQG�LW�KDV�ORQJ�
SUHGDWHG�WKLV�DJLWDWLRQ�IRU�D�FDWDVWURSKLF�ZDU�ZLWK�,UDQ��

2YHU�WKH�ODVW�FHQWXU\�ZH�KDYH�EHHQ�ORVLQJ�WKH�ZDU�IRU�RXU�VXUYLYDO�EHFDXVH�RXU�SHRSOH�
KDYH�QRW�UHFRJQL]HG�WKH�WUXH�HQHP\��WKH�LQWHUQDO�HWHUQDO�HQHP\�WKDW�KDV�EURXJKW�XV�WR�
WKH�HGJH�RI�GHVWUXFWLRQ��%XW��VORZO\��DFURVV�WKH�:KLWH�ZRUOG��PHQ�DQG�ZRPHQ�RI�RXU�
UDFH�DUH�DZDNHQLQJ�WR�WKH�UHDO�ZDU�EHLQJ�ZDJHG�IRU�RXU�VXUYLYDO��2XU�ZDU�LV�QRW�LQ�
VRPH�QRQ�(XURSHDQ�ODQG��LW�LV�DW�KRPH��DW�KRPH�LQ�5XVVLD�DQG�DOO�RI�(DVWHUQ�(XURSH��DW�
KRPH�LQ�*HUPDQ\��DW�KRPH�LQ�)UDQFH��DW�KRPH�LQ�%ULWDLQ��DW�KRPH�LQ�$XVWUDOLD��1HZ�
=HDODQG��DQG�\HV��HYHQ�DW�KRPH�LQ�&DQDGD�DQG�LQ�P\�RZQ�EHORYHG�8QLWHG�6WDWHV��7KH�
DOLHQV�KDYH�VXFK�FRQWURO�RYHU�P\�JRYHUQPHQW�WKDW�WKH\�FDQ�VHQG�P\�EURWKHUV�WR�NLOO�
DQG�PDLP��DQG�EH�NLOOHG�RU�PDLPHG�E\�WKH�WKRXVDQGV�LQ�WKH�VDQGV�RI�,UDT��7KH\�KDYH�
EUD]HQO\�FUHDWHG�D�ZDU�FOHDUO\�EDVHG�RQ�OLHV��$�ZDU�WKDW�VWHDOV�WKH�KDUG�HDUQHG�ELOOLRQV�
RI�WKH�$PHULFDQ�SHRSOH��7KH\�XVH�$PHULFD¶V�JRYHUQPHQW�DV�D�ZHDSRQ�QRW�RQO\�DJDLQVW�
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,UDT��WKH�3DOHVWLQLDQV��DQG�WKH�/HEDQHVH��EXW�DOVR�WRGD\�LQ�PDQ\�ZD\V�DJDLQVW�WKH�JUHDW�
5XVVLDQ�SHRSOH��7KHVH�SROLFLHV�KDYH�EXW�RQH�UHDVRQ��EHFDXVH�$PHULFD�LV�GULYHQ�E\�WKH�
-HZLVK�H[WUHPLVW�DJHQGD��

6RPH�KDYH�VDLG�$PHULFD�LV�WKH�JUHDW�6DWDQ��,�DUJXH�DJDLQVW�WKDW��)RU���ZDVQ¶W�5XVVLD��LQ�
WKH�GD\V�RI�-HZLVK�%ROVKHYLVP�FDOOHG�WKH�JUHDW�6DWDQ�WR�PLOOLRQV�RI�JRRG�5XVVLDQ�
SHRSOH"�:DVQ¶W�5XVVLD�FDOOHG�WKH�JUHDW�6DWDQ�WR�PLOOLRQV�RI�PXUGHUHG�(DVWHUQ�
(XURSHDQV"�:KHQ�SUHVHQW�GD\�*HUPDQ\�LPSULVRQV�PHQ�OLNH�0DQIUHG�5RHGHU��*HUPDU�
5XGROI��DQG�(UQVW�=XQGHO�LV�QRW�*HUPDQ\�FDOOHG�WKH�*UHDW�6DWDQ"�,�DUJXH�WKDW�QR��LW�LV�
QRW�5XVVLD��RU�*HUPDQ\��RU�%ULWDLQ��RU�)UDQFH��RU�$PHULFD��RU�DQ\�:KLWH�QDWLRQ�WKDW�LV�
WKH�JUHDW�6DWDQ��LW�LV�WKH�-HZLVK�H[WUHPLVW�SRZHU�WKDW�GULYHV�XV�DOO�WR�IUDWULFLGDO�ZDU��
DQG�UDFLDO�DQQLKLODWLRQ��7KH\�HYHQ�XVH�WKH�8�6��JRYHUQPHQW�DV�D�ZHDSRQ�DJDLQVW�RXU�
RZQ��ORQJ�VXIIHULQJ�(XURSHDQ�$PHULFDQV��'RQ¶W�IRUJHW�WKDW�$PHULFD�VWLOO�KDV�DV�PDQ\�
:KLWH�SHRSOH�LQ�LWV�ERUGHUV�DV�WKH�HQWLUH�SRSXODWLRQ�RI�5XVVLD��7KH\�DUH�\RXU�EURWKHUV�
DV�,�DP�\RXU�EURWKHU��

$V�,�KDYH�WROG�WKH�3DOHVWLQLDQV�DQG�RWKHU�SHRSOHV�LQ�WKH�0LGHDVW��WKH\�DUH�QRW�IUHH�
EHFDXVH�WKH�(XURSHDQ�$PHULFDQ�LV�QRW�IUHH��WKH\�DUH�QRW�IUHH�EHFDXVH�WKH�=LRQLVWV�
FRQWURO�WKHLU�ODQG�DQG�WKHLU�OLYHV��:H�LQ�WKH�$PHULFD�DUH�QRW�IUHH�EHFDXVH�WKH�=LRQLVWV�
FRQWURO�WKH�$PHULFDQ�JRYHUQPHQW�DQG�XVH�LW�LQ�PDQ\�ZD\V�WKDW�KDUP�XV��³ZH�WKH�
SHRSOH�´�$QG�,�DP�SDLQIXOO\�DZDUH�RI�WKH�8�6��JRYHUQPHQW¶V�SHUQLFLRXV�HIIHFW�RQ�(XURSH�
ERWK�(DVW�DQG�:HVW��%XW�OHW�PH�WHOO�\RX��WKH�SROLF\�RI�WKH�JRYHUQPHQW�KDV�QRWKLQJ�WR�GR�
ZLWK�WKH�EHQHILW�RI�WKH�(XURSHDQ�$PHULFDQ�SHRSOH��LW�LV�HQWLUHO\�ZULWWHQ�RQ�EHKDOI�RI�WKH�
LQYDGHUV�RI�$PHULFD��QRW�WKH�IRXQGHUV�RI�$PHULFD��,�WHOO�WKH�0LGGOH�(DVWHUQHUV�WKDW�WKHLU�
UHDO�HQHP\�LV�QRW�WKH�UHDO�$PHULFDQV��QRW�WKH�UHDO�(XURSHDQV��)RU�RQO\�LI�RXU�SHRSOH�DUH�
WUXO\�IUHH��RQO\�LI�ZH�DUH�WUXO\�SDWULRWLF�SHRSOH�ZLOO�,VUDHO�EH�UHFRJQL]HG�QRW�DV�D�VR�
FDOOHG�DOO\��EXW�DV�D�WHUURULVW�QDWLRQ�WKDW�KDV�HYHQ�FRPPLWWHG�WHUURULVP�DJDLQVW�WKH�
8QLWHG�6WDWHV�LWVHOI�VXFK�DV�LQ�WKH�/DYRQ�$IIDLU�DQG�WKH�DWWDFN�RQ�WKH�8�6�6��/LEHUW\��

,I�WKHUH�LV�RQH�SULQFLSOH�,�ZRXOG�FRQYH\�WR�WKLV�FRQIHUHQFH��LW�LV�WKLV��RXU�ZDU�LV�DW�
KRPH��2XU�HQHP\�LV�LQVLGH�RXU�JDWHV��6WDQG�XS�DJDLQVW�WKLV�HQHP\�WKDW�KDV�PXUGHUHG��
HQVODYHG��DQG�GHJUDGHG�VR�PDQ\�PLOOLRQV�RI�\RXU�NLWK�DQG�NLQ��)UHH�\RXUVHOI��PDNH�
\RXUVHOI�VWURQJ��DQG�UHDFK�RXW�ZLWK�\RXU�VWURQJ�DUPV��VWHHO�\RXU�VWRXW�KHDUWV�DQG�EUHDN�
WKH�FKDLQV�VKDFNOLQJ�\RXU�EURWKHUV�DQG�VLVWHUV��0DNH�WKH�ZRUOG�VKDNH�ZLWK�WKH�SRZHU�RI�
\RXU�JHQHV��ZLWK�\RXU�WUXWK�DQG�ZLWK�\RXU�ZLOO��

7KH�SDWK�XSZDUG�

7KHUH�DUH�PDQ\�SDWKV�WR�RXU�HPSRZHUPHQW��UHYROXWLRQ��UDFLDO�VXUYLYDO�DQG�XOWLPDWH�
GHVWLQ\��

0DQ\�RI�WKRVH�DW�WKLV�FRQIHUHQFH�UHSUHVHQW�D�SDUWLFXODU�DSSURDFK�WR�WKH�SUREOHPV�WKDW�
FRQIURQW�RXU�SHRSOH��,�VXJJHVW�WKDW�DOO�WKH�DSSURDFKHV�DUH�YDOXDEOH��DV�,�KDYH�RXWOLQHG�
EHIRUH��DV�ORQJ�DV�DOO�RI�XV�GR�QRW�FRQGHPQ�WKRVH�ZKR�WHOO�WKH�ZKROH�WUXWK��,W�LV�RQH�
WKLQJ�WR�WHOO�SDUW�RI�WKH�WUXWK��NQRZLQJ�WKDW�PDQ\�SHRSOH�FDQ�RQO\�EH�HQOLJKWHQHG�LQ�D�
VWHS�E\�VWHS�SURFHVV��1RW�RQO\�GR�,�H[SHFW�QRW�HYHU\RQH�LQ�WKH�3DQ�(XURSHDQ�
0RYHPHQW�WR�VD\�ZKDW�,�DQG�RWKHUV�VD\�DERXW�WKH�=LRQLVW�DVSHFW�LQYROYHG�ZLWK�RXU�
UDFLDO�VXUYLYDO±DFWXDOO\��,�DP�JODG�WKH\�GR�QRW��IRU�HYHU\�DVSHFW�RI�VRFLHW\�KDV�WR�EH�
LQILOWUDWHG��HYHU\�VRFLDO�VWUXFWXUH��DQG�HYHU\�FXOWXUDO��UHOLJLRXV��DFDGHPLF�LQVWLWXWLRQ��,W�
ZLOO�WDNH�PDQ\�RI�XV�EHLQJ�DV�VXEWOH�DV�ZH�DUH�NQRZOHGJHDEOH��,�SUDLVH�DQG�VDOXWH�PDQ\�
ZKR�DGGUHVV�RQO\�SDUWV�RI�WKH�RYHUDOO�SUREOHP��$QG��RI�FRXUVH��,�UHDOL]H�DV�PXFK�DV�
DQ\RQH�WKDW�WKH�QDWXUH�RI�GHPRFUDWLF�SROLWLFV�GHPDQGV�UHDO�PRUDO�VDFULILFHV��

3ROLWLFV�LV�WKH�GLUWLHVW�JDPH�LQ�WRZQ��,W�LV�DQ�HQWLW\�WKDW�GHPDQGV�DSSHDO�WKH�ORZHVW�
FRPPRQ�GHQRPLQDWRU��WKH�DYRLGDQFH�RI�WUXWK�WR�DSSHDVH�EORFV��,�KDYH�QHYHU�IHOW�VR�
XQFOHDQ�DV�ZKHQ�HQJDJHG�LQ�WKH�DFWLYH�SROLWLFDO�SURFHVV��$Q\�KRQHVW�SROLWLFLDQ��DQ�
R[\PRURQ�LI�WKHUH�HYHU�ZDV�RQH��ZLOO�VD\�WKH�VDPH�WKLQJ��3ROLWLFV�LV�OLNH�ZRUNLQJ�LQ�WKH�
VHZHUV�RI�DFDGHPLD��DQG�,�PXVW�WHOO�\RX�WKDW�,�HQMR\�OHFWXULQJ�DV�D�PDQ�RI�OHWWHUV�VR�
PXFK�PRUH�WKDQ�KDYLQJ�WR�FRQYLQFH�WKH�XQZDVKHG�PDVVHV��ZKHQ�,�KDG�WR�JHQXIOHFW�
EHIRUH�WKH�VXSHUVWLWLRQV�RI�RXU�WLPHV�WKDW�RQH�PXVW�XQGHUWDNH�WR�HYHQ�JHW�D�KHDULQJ�IRU�
WKH�FRQFUHWH�SDUW�RI�\RXU�SURJUDP��
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6R��,�TXLWH�XQGHUVWDQG�WKDW�PDQ\�RI�\RX�PXVW�QRZ�ERZ�EHIRUH�&DHVDU�DQG�KLV�JRGV�DQG�
OHDYH�\RXU�DOPV�DW�WKH�WHPSOHV�RI�SRSXODU�P\WKRORJ\��7KH�SRLQW�LV�WKLV��RQ�WKH�PDLQ�
LVVXHV��LW�LV�QRW�LPSRUWDQW�WKDW�\RX�GLVFXVV�HYHU\�DVSHFW�RI�WKH�WUXWK��WKH�LPSRUWDQW�
WKLQJ�LV�WKDW�\RX�GRQ¶W�FRS�RXW�RQ�WKH�FRUH�EHOLHIV�RI�WKLV�0RYHPHQW��6RPHWLPHV�EHLQJ�D�
SXEOLF�VSRNHVPDQ�PDNHV�\RX�WLSWRH�WKURXJK�D�PLQHILHOG��-XVW�UHPHPEHU�\RXU�REMHFWLYH�
DQG�UHPHPEHU�WKDW��LI�\RX�PDNH�MXVW�RQH�PLVWDNH��\RX�ZLOO�QRW�PDNH�LW�WR�WKH�RWKHU�
VLGH��

7KDW�EHLQJ�VDLG��KHUH�LV�P\�SUHVFULSWLRQ�IRU�RXU�ZD\�EDFN�WR�SRZHU�DQG��RQFH�ZLWK�WKDW�
SRZHU��WRZDUG�RXU�VXUYLYDO�DQG�UHQDLVVDQFH��

5HOLJLRXV�)HHOLQJ�

:KHWKHU�RU�QRW�:HVWHUQ�PDQ�LV�SDUW�RI�WKH�RUJDQL]HG�UHOLJLRXV�LQVWLWXWLRQV��KH�LV�DZDVK�
LQ�UHOLJLRXV�IHHOLQJ��(YHQ�WKH�DWKHLVW�:KLWH�PDQ�LV�UHOLJLRXV�DERXW�KLV�ODFN�RI�EHOLHI��
5HDVRQ�LV�WKH�PDFKLQHU\�RI�JHRPHWU\�DQG�PDWKHPDWLFV��EXW�UHOLJLRXV�IHHOLQJ�LV�WKH�
VSLULWXDOLW\�WKDW�WXUQV�JHRPHWU\�LQWR�D�PDJQLILFHQW�*RWKLF�FDWKHGUDO��RU�WKDW�WUDQVIRUPV�
PDWKHPDWLFDO�HTXDWLRQV�LQ�PXVLF�WR�WKH�VXUUHDO�EHDXW\�RI�D�%HHWKRYHQ�V\PSKRQ\��,Q�
WKH�HQG��LW�ZLOO�QRW�EH�UHDVRQ�WKDW�ZLOO�VDYH�XV��1R�PDQ�ULGHV�LQWR�EDWWOH�VROHO\�RQ�
UHDVRQ��KH�GRHV�VR�RXW�RI�SDVVLRQ��ORYH��DQJHU��DQG�HPRWLRQ��'RVWR\HYVN\�VDLG�EHDXW\�
ZLOO�VDYH�XV��DQG�ZKDW�LV�EHDXW\�WR�:HVWHUQ�PDQ�EXW�D�UHOLJLRXV�IHHOLQJ"�3DVVLRQ�DW�WKLV�
ODWH�KRXU�LV�DOO�WKDW�FDQ�VDYH�XV��WKH�SDVVLRQ�WKDW�ZLOO�EH�UHTXLUHG�WR�PDNH�JUHDW�
VDFULILFHV�DQG�WR�FUHDWH�WKH�WRROV�DQG�SV\FKRORJLFDO�ZHDSRQV�QHFHVVDU\�IRU�WKH�&DXVH�WR�
VXFFHHG��<RX�ZLOO�QRWH�,�VDLG�³SV\FKRORJLFDO�´�EHFDXVH�WRGD\��LQ�DQ�DJH�RI�KLJK�VSHHG�
PDVV�FRPPXQLFDWLRQ��QHYHU�KDV�LW�EHHQ�WUXHU�WKDW�WKH�SHQ�LV�PLJKWLHU�WKDQ�WKH�VZRUG��

6R��LQ�DOO�RI�\RXU�ZRUN��EULQJ�RXW�WKH�SDVVLRQ��7KRVH�RI�\RX�ZKR�ZLOO�PDNH�YLGHRV��GRQ¶W�
MXVW�HGXFDWH�ZLWK�IDFWV�DQG�UHDVRQ±WRXFK�WKH�KHDUW��,�PHDQ�UHDOO\�WRXFK�LW��7KH�VDPH�LV�
WUXH�IRU�WKRVH�ZKR�ZULWH�DQG�VSHDN��GRQ¶W�VLPSO\�HGXFDWH±PRWLYDWH��LQVSLUH��HQOLJKWHQ��
HQYLVLRQ��FUHDWH��DQG�HYRNH�WKH�KHDUW�DQG�WKH�SDVVLRQ�LQ�RXU�SHRSOH��

,Q�\RXU�RUJDQL]DWLRQV��FUHDWH�WUDGLWLRQ��PXVLF��ULWXDO��EURWKHUKRRG��FRPPXQLW\��ORYH�DQG�
VSLULW��<RX�DUH�QRW�VRPH�GHEDWLQJ�VRFLHW\�RU�SROLWLFDO�FOXE��\RX�PXVW�EH�D�PRYHPHQW�LQ�
HYHU\�VHQVH�RI�WKH�ZRUG��,Q�DGGLWLRQ�WR�SROLWLFDO�DQG�UDFLDO�WKHRU\�DQG�GDWD��FUHDWH�LQ�
HDFK�RWKHU�GHYRWLRQ�WR�RXU�SHRSOH�DQG�WR�WKLV�0RYHPHQW�DV�LWV�VDOYDWLRQ��$Q�HTXDO�VKDUH�
RI�DQ�RUJDQL]DWLRQ¶V�WLPH�PXVW�EH�WR�KHOS�DQG�LPSURYH�WKH�OLYHV�RI�HYHU\�IHOORZ�
PHPEHU��5HPHPEHU�WKDW�WKH�VWDWH�UHYROXWLRQ�ZH�VHHN�VWDUWV�ZLWK�D�UHYROXWLRQ�ZLWKLQ�
WKH�KHDUW�DQG�PLQG�RI�HDFK�RI�XV��,W�VWDUWV�ZLWK�XV�LQ�RXU�RZQ�OLIH��LQ�RXU�RZQ�KDELWV��LQ�
WKH�ZD\�ZH�OLYH��:H�DUH�DOO�VRPHZKDW�UHIOHFWLYH�RI�WKH�QRQ�KHDOWK\��DOLHQ�PHGLD�DQG�
FXOWXUH�WR�ZKLFK�ZH�KDYH�EHHQ�VXEMHFWHG�VLQFH�ELUWK��:H�DOO�DUH�ORFNHG�LQ�D�FRQVWDQW�
VWUXJJOH�ZKHWKHU�ZH�ZLOO�FRQWURO�RXUVHOYHV�RU�ZKHWKHU�ZH�OHW�WKH�WR[LF�GUXJV�RI�PHGLD�
ERUQH�GHJHQHUDWLRQ�HQVODYH�XV��:H�PXVW��LQ�D�VHQVH��SXULI\�RXUVHOYHV�DQG�HPSRZHU�
RXUVHOYHV�DQG�RXU�KLJKHVW�DWWULEXWHV�LI�ZH�DUH�WR�EH�VXFFHVVIXO�LQ�DZDNHQLQJ�DQG�
UHFUHDWLQJ�RXU�VRFLHW\��7KHVH�LQWHUQDO�WDVNV�DUH�DV�LPSRUWDQW�DV�WKH�RXWUHDFK�HIIRUWV�ZH�
XVH�WR�DZDNHQ�RXU�SHRSOH��

2XU�EHOLHIV�DUH�FRPSDWLEOH�WR�DQ\�WUXO\�:HVWHUQ�UHOLJLRQ��2XU�IRUHIDWKHUV�LQ�WKH�
&KULVWLDQ�FKXUFK�IRXQG�WKHP�VR��DV�FDQ�ZH�LI�ZH�VR�FKRRVH��2QO\�LQ�WKH�ODVW�KXQGUHG�
\HDUV�RI�WKH�&KXUFK�KDV�WKH�JUHDWHVW�GDPDJH�EHHQ�GRQH��$V�,�VDLG�HDUOLHU��ZH�ZHUH�RQ�
WKH�SDWK�WRZDUG�D�JUHDW�GHVWLQ\�LQ�WKH�HDUO\�SDUW�RI�WKH�ODVW�FHQWXU\��DQG�PRVW�RI�WKH�
RUJDQL]HG�FKXUFKHV��VRPH�JUXGJLQJO\�DQG�VRPH�HQWKXVLDVWLFDOO\��ZHUH�JRLQJ�DORQJ��
1RZ��RI�FRXUVH��WKH�RUJDQL]HG�LQVWLWXWLRQV�KDYH�EHHQ�WDNHQ�RYHU�IRU�WKH�PRVW�SDUW�E\�
WKH�HQHPLHV�RI�RXU�SHRSOH��DQG�LQWHUHVWLQJO\�HQRXJK��VRPH�RI�WKH�&KULVWLDQ�FKXUFKHV�
DUH�FRQWUROOHG�E\�WKH�JUHDWHVW�HQHPLHV�RI�&KULVW�KLPVHOI��3HUKDSV�WKH�PRVW�SURIRXQG�
H[FHSWLRQ�WR�WKLV�LV�WKH�VWLOO�UHODWLYHO\�KHDOWK\�2UWKRGR[�&KXUFK�LQ�5XVVLD��

:KHWKHU�\RX�DUH�&KULVWLDQ�RU�QRW��LQYROYH�\RXUVHOI�LQ�DQ�RUJDQL]DWLRQV�RI�D�UHOLJLRXV�
QDWXUH��DQG�OHW�RXU�IXQGDPHQWDO�EHOLHIV�EH�QRXULVKHG�LQ�LW��DQG�XVH�WKH�VSLULWXDO�VHWWLQJ�
WR�VKDUH�RXU�YLVLRQ�ZLWK�RWKHUV��3HRSOH�DUH�LQ�FKXUFKHV�DQG�RUJDQL]HG�UHOLJLRQV�EHFDXVH�
WKH\�ZDQW�WR�EH�VSLULWXDOO\�KHDOWK\�DQG�PRUDOO\�ULJKWHRXV��,W�LV�EHFDXVH�WKH\�KDYH�D�
VRFLDO�FRQVFLHQFH��2EYLRXVO\�ZH�DUH�VSLULWXDOO\�KHDOWK\�DQG�KDYH�D�VRFLDO�FRQVFLHQFH��VR�
LW�LV�RXU�WDVN�WR�FRPPXQLFDWH�WKDW�DQG�VSUHDG�ZKDW�ZH�UHSUHVHQW�LQ�DQ\�LQVWLWXWLRQ�LQ�
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ZKLFK�ZH�SDUWLFLSDWH��(YHQ�PRUH�LPSRUWDQWO\��FUHDWH�\RXU�RZQ�RUJDQL]DWLRQV�RI�
UHOLJLRXV�IHHOLQJ��

7KHUH�ZLOO�DOVR�EH�VSLULWXDO�RUGHUV�RI�D�UHOLJLRXV�QDWXUH�WKDW�ZLOO�DULVH�LQ�WKLV�ODVW�JUHDW�
EDWWOH�IRU�WKH�H[LVWHQFH�RI�RXU�SHRSOH��7KHVH�QHHG�WR�IORXULVK��DQG�JURZ�DQG�EXLOG�RQ�
WKHLU�WUDGLWLRQV�DQG�VWUXFWXUH��1R�SROLWLFDO�VW\OH�RUJDQL]DWLRQ�VKRXOG�EH�ZLWKRXW�LWV�
VSLULWXDO�RUGHU��)URP�WKHVH�KRO\�RUGHUV�DFURVV�WKH�:KLWH�ZRUOG�ZLOO�HYROYH�D�
VSLULWXDO�UHOLJLRXV�EHOLHI�V\VWHP�WKDW�ZLOO�SURSHO�RXU�0RYHPHQW�LQ�HYHU\�DUHD�RI�WKH�
VWUXJJOH��

,GHRORJLFDO�6WUHQJWK�

:KDWHYHU�\RXU�WDVN�LQ�WKH�0RYHPHQW��

/HDUQ�WKH�IXQGDPHQWDOV�RI�UDFH�DQG�UDFH�VFLHQFH��

/HDUQ�WKH�IXQGDPHQWDO�DVSHFWV�RI�WKH�-HZLVK�4XHVWLRQ��

,PPHUVH�\RXUVHOI�LQ�WKH�KLJKHVW�LGHDOV�RI�RXU�SHRSOH��,PPHUVH�\RXUVHOI�LQ�WKH�EHDXW\��
DUW��FXOWXUH��KHULWDJH��DQG�KLVWRU\�RI�RXU�IRON��DQG�OLYH�\RXU�OLIH�FRQVRQDQW�ZLWK�ZKDW�
\RX�ZDQW�IRU�RXU�UDFH�DV�ZKROH��)DOO�LQWR�D�GHHS�DQG�DELGLQJ�ORYH�ZLWK�RXU�SHRSOH�WKDW�
FDQ�VXVWDLQ�\RX�WKURXJK�SHUVHFXWLRQ��GLVDSSRLQWPHQW�DQG�KDUGVKLS��(YHQ�GHDWK�KDV�QR�
KROG�RQ�RXU�VSLULWV��IRU�WKH\�ZLOO�EH�FDUULHG�LQ�WKH�KHDUWV�RI�WKRVH�RI�XV�ZKR�VKDOO�FDUU\�
RQ�FRPH�ZKDW�PD\��

3HUVRQDO�$FKLHYHPHQW�

6WHHO�\RXU�ERG\��GHYHORS�\RXU�PLQG��VWUHQJWKHQ�\RXU�ZLOO�DQG�HQQREOH�\RXU�VSLULW��

7R�ZKDWHYHU�JURXS�\RX�EHORQJ��EH�DQ�H[DPSOH�RI�D�SHUVRQ�RI�KRQRU��VWUHQJWK��
FKDUDFWHU��DELOLW\��UHVSRQVLELOLW\��DQG�DFKLHYHPHQW��

%H�WKH�EHVW�WR�\RXU�DELOLW\�LQ�VFKRRO��VSRUW��DQG�FDUHHU��

&RPPLWPHQW�WR�WKH�0RYHPHQW�

(YHU\�GD\��WDNH�VRPH�DFWLRQ�WR�IRUZDUG�WKH�&DXVH��

0DWHULDOO\�DQG�ILQDQFLDOO\�VXSSRUW�LQGLYLGXDOV�DQG�RUJDQL]DWLRQV�WKDW�OHDG�WKH�ILJKW�
DURXQG�WKH�ZRUOG��,I�PLOOLRQV�FDQ�JLYH����SHUFHQW�WR�D�FKXUFK�LQ�WLPHV�RI�SHDFH��VXUHO\�
HDFK�RI�XV�FDQ�JLYH����SHUFHQW�WR�WKH�0RYHPHQW�LQ�WKLV�WLPH�RI�ZDU�DQG�FRQVHTXHQFH��,I�
D�0XVOLP�FDQ�SUD\�VL[�WLPHV�D�GD\��VXUHO\�ZH�FDQ�WDNH�DFWLRQ�RQFH�D�GD\�IRU�RXU�
SHRSOH¶V�VXUYLYDO��

&RPPXQLFDWLRQ�

'HYHORS�FRPSXWHU�DQG�RWKHU�WHFKQLFDO�VNLOOV��

7KH�FRPSXWHU�DQG�,QWHUQHW�UHYROXWLRQ�JLYH�XV�XQWROG�SRVVLELOLWLHV�WR�DZDNHQ�RXU�SHRSOH�
DOO�RYHU�WKH�ZRUOG�DQG�WR�EXLOG�RXU�0RYHPHQW��7KH�GD\�ZLOO�FRPH�ZKHQ�HYHU\�:KLWH�
SHUVRQ�RQ�HDUWK�ZLOO�VLPSO\�EH�RQH�FOLFN�DZD\��'HYHORS�\RXU�FRPSXWHU�VNLOOV�DQG�XWLOL]H�
WKLV�WRRO�WR�UHDFK��HGXFDWH��FRQYHUW��RUJDQL]H�DQG�PRWLYDWH�WKRXVDQGV�RI�RXU�SHRSOH�LQ�
\RXU�RZQ�QDWLRQ�DQG�DOO�RYHU�WKH�ZRUOG��

'HYHORS�DQ�H[SHUW�OHYHO�RI�H[SHUWLVH�LQ�D�SDUWLFXODU�DUHD�IRU�WKH�0RYHPHQW�WKDW�PRVW�
DWWUDFWV�\RX��
6RPH�SRVVLELOLWLHV�DUH��

0XVLF�

Page 13 of 17The Official Website of Representative David Duke, PhD » Print » From the Abyss — David Duke’ ...

31/07/2007http://www.davidduke.com/general/from-the-abyss-david-dukes-moscow-speech_2520.htmlprint/



0XVLF�LV�WKH�SDWKZD\�WR�WKH�VRXO�DQG�VSLULW�RI�RXU�SHRSOH��DQG�FRPSRVLWLRQ��
SHUIRUPDQFH��PL[LQJ��UHFRUGLQJ��VLQJLQJ�DUH�DOO�SRVVLELOLWLHV��&UHDWH�ZRUNV�RI�PXVLFDO�
DUW�WKDW�FDQ�DZDNHQ��PRWLYDWH��DQG�HPSRZHU�RXU�SHRSOH��

:ULWLQJ�

/HDUQ�WR�ZULWH�LQ�D�FRQYLQFLQJ�DQG�HIIHFWLYH�ZD\��DQG�WKHQ�XVH�ERWK�SULQW�DQG�HOHFWURQLF�
PHGLD�WR�JHW�\RXU�PDWHULDO�WR�WKRVH�RI�RXU�UDFH�DFURVV�WKH�JOREH��

:HEVLWH�FUHDWLRQ�DQG�PDLQWHQDQFH�

/HDUQ�WR�FUHDWH�SRZHUIXO��LQWHUDFWLYH�:HEVLWHV�DQG�RWKHU�,QWHUQHW�PHWKRGV�WR�EULQJ�DQ�
HIIHFWLYH�PHVVDJH�WR�PLOOLRQV��

0XOWLPHGLD�

%HFRPH�DQ�H[SHUW�DW�WKH�FUHDWLRQ�RI�)ODVK�WHFKQRORJ\�DQG�RWKHU�PHDQV�RI�SRZHUIXO�
PXOWLPHGLD��

)LOPV�DQG�'RFXPHQWDULHV�

%HFRPH�YHUVHG�LQ�VWDWH�RI�WKH�DUW�)LOPPDNLQJ�DQG�HGLWLQJ��0RGHUQ�FRPSXWHU�VFLHQFH�
HQDEOHV�XV�WR�FUHDWH�SRZHUIXO�VWDWH�RI�WKH�DUW�GRFXPHQWDULHV�IRU�D�YHU\�ORZ�ILQDQFLDO�
FRPPLWPHQW��EXW�D�KLJK�FRPPLWPHQW�LQ�VWXG\�DQG�SUDFWLFH��&UHDWH�GRFXPHQWDULHV�WKDW�
ZLOO�EH�VR�SRZHUIXO�WKDW�WKH\�ZLOO�IURP�WKHLU�RZQ�HQHUJ\�EH�SDVVHG�IURP�SHUVRQ�WR�
SHUVRQ�DFURVV�WKH�EUHDGWK�RI�RXU�ZKROH�UDFH��

7KH�:KLWH�PDQ�LV�DZDNHQLQJ��,W�LV�WKH�WDVN�RI�DOO�KHUH�DW�WKH�FRQIHUHQFH��DQG�DOO�WKRVH�
OLVWHQLQJ�WR�WKHVH�ZRUGV�DURXQG�WKH�ZRUOG��WR�VSHHG�LW�DORQJ�ZLWK�DOO�WKH�DELOLW\�\RX�FDQ�
PXVWHU��

,Q�WKLV�WKH�FLW\±WKH�FLW\�ZLWK�WKH�JUHDWHVW�QXPEHU�RI�:KLWH�SHRSOH�RQ�(DUWK±,�XUJH�\RX�
WR�UHGHGLFDWH�\RXUVHOI�WR�PDNLQJ�WKLV�PRYHPHQW�PRUH�WKDQ�VRPHWKLQJ�WKDW�\RX�VLPSO\�
VXSSRUW��0DNH�LW�VRPHWKLQJ�WKDW�\RX�OLYH��0DNH�LW�WKH�XOWLPDWH�PHDQLQJ�DQG�SXUSRVH�RI�
\RXU�OLIH��

,I�HYHU\RQH�KHDULQJ�WKH�VRXQG�RI�P\�YRLFH��RU�UHDGLQJ�WKHVH�ZRUGV�ZLOO�KHOS�WUDQVIRUP�
WKLV�0RYHPHQW�LQWR�VRPHWKLQJ�RI�JUHDW�EHDXW\�DQG�SRZHU��ZH�VKDOO�FOLPE�XS�IURP�WKLV�
DE\VV�RI�GHDWK��DQG�VRPHGD\�DVFHQG�WR�WKH�KHDYHQ¶V�IDUWKHVW�VWDU��

'DYLG�'XNH�²�0RVFRZ�-XO\�������

²²²²²²²²²²²²²²±�

$SSHQGL[��-HZLVK�LQIOXHQFH�LQ�+RPRVH[XDO�2UJDQL]DWLRQV�

:LQQLH�6WDFKHOEHUJ�²�SROLWLFDO�GLUHFWRU��+XPDQ�5LJKWV�&DPSDLJQ�>+5&@�
0LFKDHO�6��$URQRZLW]��7KH�1HZ�<RUN�/RJ�&DELQ�5HSXEOLFDQV��
7RQ\�.XVKQHU�²�JD\�DFWLYLVW��7RQ\�DQG������3XOLW]HU�3UL]H�ZLQQLQJ�SOD\ZULJKW�>IRU�
$QJHOV�LQ�$PHULFD������@��
/HQ�+LUVFK�²�SUHVLGHQW�RI�WKH�*/%7�IHGHUDO�JRYHUQPHQW�HPSOR\HHV�JURXS��*/2%(��
0HJ�0RULW]��3K�'��²�D�'LUHFWRU�DQG�PHPEHU�RI�WKH�([HFXWLYH�&RPPLWWHH�RI�*/$$'��
%DUEDUD�5DDE�²�DQ�1%&�79�SURGXFHU��D�³-HZLVK�OHVELDQ�IHPLQLVW�MRXUQDOLVW��ZULWHU�´�
&KDUOHV�.DLVHU�>"@�²�DXWKRU�	�IRXQGLQJ�PHPEHU�RI�1DWLRQDO�/HVELDQ�DQG�*D\�
-RXUQDOLVWV�$VVRFLDWLRQ�>1/*-$@��
'DYLG�*RRGVWHLQ�²�RZQHU�SXEOLVKHU�RI�WKH�JD\�PDJD]LQH�7KH�$GYRFDWH�>���������@��
FR�IRXQGHU�RI�WKH�1DWLRQDO�*D\�5LJKWV�/REE\��
-XG\�:LHGHU�²�(GLWRU�LQ�FKLHI��7KH�$GYRFDWH�JD\�PDJD]LQH��
$OLVRQ�%HFKGHO�>"@�²�FDUWRRQLVW�FUHDWRU�DQG�DXWKRU�RI�WKH�EL�ZHHNO\�FRPLF�VWULS�³'\NHV�
WR�:DWFK�2XW�)RU�´�
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.HYLQ�.RIIOHU�²�(GLWRU�LQ�FKLHI��*HQUH�JD\�PDJD]LQH��
*DUUHWW�*ODVHU�²�1DWLRQDO�/HVELDQ�DQG�*D\�-RXUQDOLVWV�$VVRFLDWLRQ�>1/*-$@�QDWLRQDO�
ERDUG�PHPEHU��
5RQDOG�*ROG�²�UHSRUWHU�IRU�9DULHW\��D�OHDGHU�LQ�WKH�ILJKW�WR�RYHUWXUQ�WKH�$PHULFDQ�
3V\FKLDWULF�$VVRFLDWLRQ¶V�SROLF\�WKDW�KRPRVH[XDOLW\�LV�DQ�LOOQHVV��
0DJQXV�+LUVFKIHOG�>G������@��HDUO\�JD\�ULJKWV�DFWLYLVW�LQ�*HUPDQ\��IRXQGHG�RQH�RI�WKH�
ILUVW�JD\�ULJKWV�RUJDQL]DWLRQV��WKH�6FLHQWLILF�+XPDQLWDULDQ�&RPPLWWHH��FRLQHG�WKH�WHUP�
³WUDQVYHVWLVP´��IOHG�1D]L�*HUPDQ\��
)UHG�+RFKEHUJ�²�GHSXW\�DGPLQLVWUDWRU��8�6��6PDOO�%XVLQHVV�$GPLQLVWUDWLRQ��FR�FKDLU�RI�
WKH�+XPDQ�5LJKWV�&DPSDLJQ�>+5&@��
0LFKDHO�%HUPDQ�²�PHPEHU��+XPDQ�5LJKWV�&DPSDLJQ�%RDUG�RI�'LUHFWRUV��0LWFKHOO�*ROG�
²�+5&�%RDUG�0DUW\�/LHEHUPDQ�²�+5&�%RDUG$QG\�/LQVN\�²�+5&�%RDUG'DQD�3HUOPDQ�²�
+5&�%RDUG$EE\�5XEHQIHOG�²�+5&�%RDUG�$QGUHZ�7RELDV�²�+5&�%RDUG�/DUD�6FKZDUW]�²�
6HQLRU�&RXQVHO��+5&�+HDWKHU�:HOOPDQ�²�+5&�)LHOG�&RRUGLQDWRU�'DQ�)XUPDQVN\�²�+5&�
6HQLRU�)LHOG�2UJDQL]HU��:HVW�6DOO\�*UHHQ�²�+5&�$VVRFLDWH�)LHOG�'LUHFWRU�
5LFN�5RVHQGDOO�>"@�²�3UHVLGHQW��*D\�	�/HVELDQ�$FWLYLVWV�$OOLDQFH�RI�:DVKLQJWRQ��'&��
%DUQH\�)UDQN�²�PHPEHU�RI�8�6��&RQJUHVV��KHOSHG�FUHDWH�QRQ�GLVFULPLQDWRU\�
HPSOR\PHQW�SROLFLHV�LQ�DOO�8�6��IHGHUDO�DJHQFLHV�
.HUU\�/REHO�²�H[HFXWLYH�GLUHFWRU�RI�WKH�1DWLRQDO�*D\�DQG�/HVELDQ�7DVN�)RUFH��
5RELQ�0DUJROLV��$PHULFDQ�FRRUGLQDWRU�RI�WKH�%L�:RPHQ¶V�&XOWXUDO�$OOLDQFH�DQG�DXWKRU�
>%LVH[XDOLW\��$�3UDFWLFDO�*XLGH@��
(YDQ�:ROIVRQ��6HQLRU�6WDII�$WWRUQH\��/DPEGD�/HJDO�'HIHQVH�DQG�(GXFDWLRQ�)XQG�²�DQG�
²�WKH�H[HFXWLYH�GLUHFWRU�RI�)UHHGRP�WR�0DUU\��
-HQQLIHU�(LQKRUQ�²�&RPPXQLFDWLRQV�'LUHFWRU��*D\�	�/HVELDQ�$OOLDQFH�$JDLQVW�
'HIDPDWLRQ�>*/$$'@�1DQF\�$OSHUW�>"@�²�7UHDVXUHU��*/$$'�-XG\�*OXFNVWHUQ�²�%RDUG�RI�
'LUHFWRUV��*/$$'�6WHSKHQ�0��-DFRE\�²�%RDUG�RI�'LUHFWRUV��*/$$'�0DWW�5LNOLQ�²�%RDUG��
*/$$'&DURO�5RVHQIHOG�²�%RDUG��*/$$'�:LOOLDP�:HLQEHUJHU�²�%RDUG��*/$$'�7DQ\D�
:H[OHU�²�%RDUG��*/$$'��'DYLG�+XHEQHU�²�*/$$'�&RXQVHO��
5LFKDUG�*ROGVWHLQ�²�9LOODJH�9RLFH�ZULWHU�RQ�JD\�FXOWXUH�DQG�SROLWLFV�
5RQ�6FKOLWWOHU�²�'LUHFWRU�RI�)LHOG�	�3ROLF\��3DUHQWV�DQG�)ULHQGV�RI�/HVELDQV�DQG�*D\V�
>3)/$*@��
&UDLJ�=LVNLQ�²�'HSXW\�'LUHFWRU�RI�'HYHORSPHQW��3)/$*��
'HEUD�:HLOO�²�6HQLRU�)LHOG�	�3ROLF\�&RRUGLQDWRU��3)/$*��
'RG\�*ROGVWHLQ�²�%RDUG�RI�'LUHFWRUV��3)/$*��
'DYLG�+RURZLW]�²�%RDUG�RI�'LUHFWRUV��3)/$*��
6KDZQ�)UDQN�²�%RDUG�RI�'LUHFWRUV��3)/$*��
/HRQ�:HLQVWHLQ�²�&KDLU��1RPLQDWLQJ�&RPPLWWHH��3)/$*��
.DWH�.HQGHOO�>"@��1DWLRQDO�&HQWHU�IRU�/HVELDQ�5LJKWV��
*D\OH�5XELQ�²�OHVELDQ�DXWKRU�DFWLYLVW��
+LODU\�5RVHQ�²�D�IRXQGLQJ�PHPEHU�RI�WKH�*D\�DQG�/HVELDQ�9LFWRU\�)XQG��IRUPHU�ERDUG�
FR�FKDLU�RI�WKH�+XPDQ�5LJKWV�&DPSDLJQ��
5R]�5LFKWHU��$PHULFDQ�DWWRUQH\�DQG�DFWLYLVW��
%RE�.XQVW�²�ORQJ�WLPH�DFWLYLVW�LQ�JD\�DQG�-HZLVK�FDXVHV��
³*D\��/HVELDQ�	�6WUDLJKW�(GXFDWLRQ�1HWZRUN´�>*/6(1@��%RDUG�FR�FKDLUV��0DUW\�
6HOGPDQ��SUHVLGHQW�
³1DWLRQDO�*D\�	�/HVELDQ�7DVN�)RUFH´�>1*/7)@��%RDUG�FR�FKDLUV��«���5DFKHO�5RVHQ�LQ�
6DQWD�)H��1�0�'DYH�)OHLVFKHU�²�'LUHFWRU�RI�7UDLQLQJ�>SROLWLFDO�WUDLQLQJ@��1*/7)��&UDLJ�
+RIIPDQ�²�%RDUG�RI�'LUHFWRUV��1*/7)��%HWK�=HPVN\�²�%RDUG��1*/7)��0DUVKD�&��%RW]HU�
²�7UHDVXUHU��1*/7)��-HII�/HYL�²�ILUVW��/HYL�ZDV�1*7)¶V�OREE\LVW��HDUO\�����V�>1*7)�
EHFDPH�1*/7)�LQ�����@��/DWHU��KH�ZDV�1*/7)�H[HFXWLYH�GLUHFWRU��
%LOO�5XEHQVWHLQ��-�'��µ����GHYHORSHG�WKH�$&/8�/HVELDQ�DQG�*D\�5LJKWV�3URMHFW�
0DUWLQ�'XEHUPDQ�²�DXWKRU�KLVWRULDQ��IRXQGHG�WKH�&HQWHU�IRU�/HVELDQ�DQG�*D\�6WXGLHV�
DW�WKH�&LW\�8QLYHUVLW\�RI�1HZ�<RUN��
%HQ�6FKDW]�µ����-�'��µ����LV�H[HFXWLYH�GLUHFWRU�RI�WKH�*D\�DQG�/HVELDQ�0HGLFDO�
)RXQGDWLRQ��
.HYLQ�6FKDXE��$PHULFDQ��([HFXWLYH�'LUHFWRU�DQG�'HDQ�RI�WKH�+DUYH\�0LON�,QVWLWXWH�LQ�
6DQ�)UDQFLVFR��WKH�ZRUOG¶V�ODUJHVW�FHQWHU�IRU�TXHHU�VWXGLHV��
6DUDK�6FKXOPDQ�>������@��$PHULFDQ�SOD\ZULJKW��QRYHOLVW��DQG�DFWLYLVW�>RQH�RI�WKH�
IRXQGHUV�RI�WKH�/HVELDQ�$YHQJHUV��D�GLUHFW�DFWLRQ�OHVELDQ�ULJKWV�RUJDQL]DWLRQ@��
6XVDQ�6SLHOPDQ�²�SULQFLSDO�KHDG�RI�&RPPRQ�*URXQG��DQ�HGXFDWLRQ�FRQVXOWLQJ�ILUP�
VSHFLDOL]LQJ�LQ�ZRUNSODFH�VH[XDO�RULHQWDWLRQ�HGXFDWLRQ��KHU�FRPSDQ\�KDV�ZRUNHG�ZLWK�
KXQGUHGV�RI�8�6��RUJDQL]DWLRQV��KHOSLQJ�WKHP�WR�LPSOHPHQW�GRPHVWLF�SDUWQHU�EHQHILWV�
SODQV��FR�DXWKRU�RI�WKH�ERRN�6WUDLJKW�7DON�$ERXW�*D\V�LQ�WKH�:RUNSODFH��
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*HUWUXGH�6WHLQ�²�ZURWH�WKH�ILUVW�RSHQO\�OHVELDQ�QRYHO��4�(�'���LQ�������EXW�LW�ZDV�RQO\�
SXEOLVKHG�SRVWKXPRXVO\�LQ�������
5LNNL�6WUHLFKHU��������������$PHULFDQ�DFWLYLVW�DQG�EXVLQHVVZRPDQ��
0LFKDHO�*RII�²�IRXQGHG�2XW�PDJD]LQH�LQ�������
3DXOHWWH�*RRGPDQ�²�IRXQGHU�RI�ORFDO�FKDSWHU�>:DVKLQJWRQ�'�&�@�RI�3)/$*�DQG�VHUYHG�
DV�3UHVLGHQW�RI�WKH�1DWLRQDO�3)/$*�RUJDQL]DWLRQ�IURP������������
-HIIUH\�1HZPDQ��$PHULFDQ��SUHVLGHQW�DQG�&22�RI�WKH�*D\�)LQDQFLDO�1HWZRUN��SUHVLGHQW�
DQG�&(2�RI�RXW�FRP��
-LP�/HYLQ�²�1HZ�<RUN�JD\�KLVWRULDQ��
%DUUHWW�%ULFN�²�*/$$�>*D\�DQG�/HVELDQ�$FWLYLVWV�$OOLDQFH@�7UHDVXUHU��
5RELQ�7\OHU�²�$PHULFDQ�FRPHGLDQ�>ERUQ�$UOHQH�&KHUQLFN@�ZKR�ZDV�WKH�ILUVW�RSHQO\�JD\�
FRPLF�LQ�1RUWK�$PHULFD��7\OHU�LV�DOVR�DQ�DFWLYLVW�ZKR�ZDV�WKH�VWDJH�SURGXFHU�IRU�WKH�
ILUVW�WKUHH�JD\�PDUFKHV�RQ�:DVKLQJWRQ�DQG�WKH�QDWLRQDO�SURWHVW�FRRUGLQDWRU�IRU�WKH�
³6WRS�'U��/DXUD´�FDPSDLJQ��VKH�SURGXFHV�ZRPHQ¶V�FRPHG\�DQG�PXVLF�IHVWLYDOV��DQG�
RSHUDWHV�D�OHVELDQ�WUDYHO�WRXU�FRPSDQ\��
'U��%UXFH�9RHOOHU�>����"�����@�>"@�$PHULFDQ�JD\�ULJKWV�DFWLYLVW��PROHFXODU�ELRORJLVW��
SK\VLRORJLVW��DQG�$,'6�UHVHDUFKHU��SLRQHHU�LQ�WKH�XVH�RI�QRQR[\QRO���DV�D�VSHUPLFLGH���
FRIRXQGHU�DQG�ILUVW�H[HFXWLYH�GLUHFWRU�RI�WKH�1DWLRQDO�*D\�7DVN�)RUFH��FUHDWRU�RI�WKH�
0DULSRVD�)RXQGDWLRQ�>DQ�$,'6�SUHYHQWLRQ�UHVHDUFK�RUJDQL]DWLRQ@��
0DUN�(OGHUNLQ�>"@�²�FR�IRXQGHG�*D\�FRP��
/HUR\�$DURQV�²�$PHULFDQ�SURIHVVRU��MRXUQDOLVW��DQG�IRXQGHU�RI�WKH�1DWLRQDO�*D\�DQG�
/HVELDQ�-RXUQDOLVWV�$VVRFLDWLRQ���������
'U��'RQDOG�,��$EUDPV�²�$PHULFDQ�SK\VLFLDQ��+,9�H[SHUW��PHGLFDO�PDULMXDQD�UHVHDUFKHU��
DQG�SDVW�SUHVLGHQW�RI�WKH�*D\�DQG�/HVELDQ�0HGLFDO�$VVRFLDWLRQ��
-RKQQ\�$EXVK�������������²�>&DQDGLDQ@��DUFKLYLVW�RI�WKH�,QWHUQDWLRQDO�-HZLVK�*%/7�
$UFKLYHV��
5REHUWD�$FKWHQEHUJ�>������@��FLYLO�ULJKWV�ODZ\HU�DQG�IHGHUDO�RIILFLDO��DSSRLQWHG�DV�
$VVLVWDQW�6HFUHWDU\�IRU�)DLU�+RXVLQJ�DQG�(TXDO�2SSRUWXQLW\�E\�3UHVLGHQW�%LOO�&OLQWRQ�LQ�
������
0LULDP�%HQ�6KDORP�>������@��$PHULFDQ�$UP\�5HVHUYHV�GULOO�VHUJHDQW�DQG�JD\�DFWLYLVW��
LQ������VKH�ZRQ�D�WHQ�\HDU�OHJDO�EDWWOH�ZLWK�WKH�5HVHUYHV�ZKHQ�D�FRXUW�RUGHUHG�KHU�
UHLQVWDWHPHQW��IRXQGHU�RI�WKH�*D\��/HVELDQ��DQG�%LVH[XDO�9HWHUDQV�$VVRFLDWLRQ�>*/%9$@�
LQ�������VHUYLQJ�DV�LWV�ILUVW�SUHVLGHQW��
/DUU\�%ULQNLQ��$PHULFDQ�JD\�DFWLYLVW�ZKR�EURXJKW�WKH�ILUVW�GRPHVWLF�SDUWQHUVKLS�ODZVXLW�
>DJDLQVW�6RXWKHUQ�3DFLILF�5DLOURDG������@��
5RE�(LFKEHUJ��$PHULFDQ�SV\FKRORJLVW��FR�FUHDWRU�RI�1DWLRQDO�&RPLQJ�2XW�'D\�>2FWREHU�
��WK@��
6FRWW�(YHUW]��$PHULFDQ��LQ�$SULO�������3UHVLGHQW�%XVK�DSSRLQWHG�KLP�WR�VHUYH�DV�WKH�
'LUHFWRU�RI�WKH�:KLWH�+RXVH�2IILFH�RI�1DWLRQDO�$,'6�3ROLF\�>21$3@��
*HQH�)DON�>"��-HZLVK�QDPH@��$PHULFDQ�EXVLQHVV�H[HFXWLYH��6HQLRU�9LFH�3UHVLGHQW�RI�WKH�
6KRZWLPH�'LJLWDO�0HGLD�*URXS��SDUW�RI�WKH�WHDP�WKDW�ODXQFKHG�DQG�PDUNHWHG�WKH�8�6��
79�VHULHV�4XHHU�DV�)RON��&KDLU�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�WKH�*D\�DQG�/HVELDQ�$OOLDQFH�
$JDLQVW�'HIDPDWLRQ�>*/$$'@��
6XULQD�.DKQ�²�$PHULFDQ�OHVELDQ�DFWLYLVW��
/DUU\�.HVVOHU�²�IRXQGLQJ�GLUHFWRU�LQ������RI�WKH�$,'6�$FWLRQ�&RPPLWWHH�RI�
0DVVDFKXVHWWV��WKH�ODUJHVW�$,'6�VXSSRUW�RUJDQL]DWLRQ�LQ�1HZ�(QJODQG��
.DWK\�/HYLQVRQ�²�$PHULFDQ�LQYHVWRU�DQG�SKLODQWKURSLVW��VHUYHV�RQ�WKH�ERDUG�RI�
3ODQHW2XW��DOVR�RQ�1*/7)�%RDUG�RI�'LUHFWRUV��
-XGLWK�/LJKW�²�DFWUHVV��DFWLYLVW�IRU�JD\�FDXVHV��
'DYLG�0L[QHU�²�JD\�DFWLYLVW��SROLWLFDO�FRQVXOWDQW��FR�IRXQGHU�RI�WKH�0XQLFLSDO�(OHFWLRQV�
&RPPLWWHH�RI�/RV�$QJHOHV�>0(&/$@��D�JURXS�RI�ZHDOWK\�JD\V�DQG�OHVELDQV�ZKR�EHFDPH�
LQIOXHQWLDO�LQ�ORFDO�SROLWLFV��SUHVLGHQW�%LOO�&OLQWRQ¶V�6SHFLDO�/LDLVRQ�WR�WKH�*D\�/HVELDQ�
&RPPXQLW\��
'DQ�6DYDJH�²�$PHULFDQ�DXWKRU�RI�JD\�WKHPHG�ERRNV�>7KH�.LG��:KDW�+DSSHQHG�$IWHU�
0\�%R\IULHQG�DQG�,�'HFLGHG�WR�*R�*HW�3UHJQDQW��6NLSSLQJ�7RZDUGV�*RPRUUDK��7KH�
6HYHQ�'HDGO\�6LQV�DQG�WKH�3XUVXLW�RI�+DSSLQHVV�LQ�$PHULFD@�DQG�JD\�WKHPHG��VH[�
DGYLFH�FROXPQLVW�>6DYDJH�/RYH@��
6XVDQ�6FKXPDQ��$PHULFDQ�H[HFXWLYH�YLFH�SUHVLGHQW�DQG�JHQHUDO�PDQDJHU�RI�WKH�3ODQHW�
2XW�JD\�DQG�OHVELDQ�RQOLQH�VHUYLFH��
6FRWW�6HRPLQ��$PHULFDQ�HQWHUWDLQPHQW�PHGLD�FRRUGLQDWRU�IRU�WKH�*D\�	�/HVELDQ�
$OOLDQFH�$JDLQVW�'HIDPDWLRQ�>*/$$'@��
-DVRQ�6HULQXV�>-D\�*X\�1DVVEHUJ@�²�IRXQGHU�DQG�FRRUGLQDWRU�RI�WKH�/DYHQGHU�+HDOLQJ�
1HWZRUN��D�IRUPHU�JD\�DFWLYLVW�ZLWK�WKH�1HZ�<RUN�FKDSWHU�RI�WKH�*D\�/LEHUDWLRQ�)URQW��
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'DYLG�6LQH�>"@�²�$PHULFDQ�&(2�RI�&�79��WKH�ILUVW�8�6��JD\�DQG�OHVELDQ�FDEOH�79�
QHWZRUN��
5H[�:RFNQHU�²�ORQJWLPH�JD\��$PHULFDQ�MRXUQDOLVW�ZKR�KDV�UHSRUWHG�QHZV�IRU�WKH�JD\�
SUHVV�VLQFH�������
-DFN�)ULWVFKHU�²�EHFDPH�(GLWRU�LQ�&KLHI�RI�'UXPPHU�JD\�PDJD]LQH�>����@��
/HVOLH�)HLQEHUJ�>������@��$PHULFDQ�WUDGH�XQLRQLVW��WUDQVJHQGHU�DFWLYLVW�DQG�DXWKRU�
>7UDQVJHQGHU�:DUULRUV��0DNLQJ�+LVWRU\�IURP�-RDQ�RI�$UF�WR�5X3DXO@��
$OOHQ�*LQVEHUJ�²�ODWH�-HZLVK�SRHW�DQG�OHDGLQJ�PHPEHU�RI�1RUWK�$PHULFDQ�0DQ�%R\�
/RYH�$VVRFLDWLRQ�

1RWHV�

��-HZLVK�%XOOHWLQ����������-XO\������
��1DWXUDO�+LVWRU\����������1RY��S�����
��)UHXG��6����������7KH�,QWHUSUHWDWLRQ�RI�'UHDPV��7UDQV��-��6WUDFKH\��1HZ�<RUN��
��<HUXVKDOPL��<��+����������)UHXG¶V�0RVHV��-XGDLVP�7HUPLQDEOH�DQG�,QWHUPLQDEOH��1HZ�
+DYHQ��<DOH�8QLYHUVLW\�3UHVV��S�����
��,ELG��
��%ULVWRZ��(��-����������3URVWLWXWLRQ�DQG�3UHMXGLFH��1HZ�<RUN��6KRFNHQ�ERRNV��
��%ULVWRZ��(����������6WXGLHV�LQ�&RQWHPSRUDU\�-HZU\��,,��%ORRPLQJWRQ��,QGLDQD��,QGLDQD�
8QLYHUVLW\�3UHVV��S������
��6RO]KHQLWV\Q��$����������7KH�*XODJ�$UFKLSHODJR��������������$Q�([SHULPHQW�LQ�
/LWHUDU\�LQYHVWLJDWLRQ��,�,,��7UDQ��7KRPDV�3��:KLWQH\��/RQGRQ���&ROOLQV��+DUYLOO�3UHVV��
S������

$UWLFOH�SULQWHG�IURP�7KH�2IILFLDO�:HEVLWH�RI�5HSUHVHQWDWLYH�'DYLG�'XNH��3K'��
KWWS���ZZZ�GDYLGGXNH�FRP�

85/�WR�DUWLFOH��KWWS���ZZZ�GDYLGGXNH�FRP�JHQHUDO�IURP�WKH�DE\VV�GDYLG�GXNHV�PRVFRZ�
VSHHFKB�����KWPO�

&OLFN�KHUH�WR�SULQW��
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